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TwentyFour Income Fund Overview

Aims to provide attractive risk-adjusted returns, principally through income distributions with a minimum 
dividend of 6pps per annum after fees

A closed-ended fund that invests in less liquid, higher yielding UK and European asset backed securities. 
Returns are expected to increase in a rising interest rate environment as the portfolio is predominantly 
floating rate

Aims to generate an attractive level of income through a flexible mandate by seeking value 
across the ABS market

Seeks to effectively track base rate (Floating rate notes linked to LIBOR), reducing interest rate risk

Flexible mandate to seek value across the ABS market

Uninvested cash, surplus capital and/or assets may be invested on a temporary basis in cash and/or a range of 
assets including money market instruments and government bonds

Investor-friendly structure to help drive performance

Efficient portfolio management techniques will be employed such as currency hedging, interest rate hedging 
and use of derivatives such as credit default swaps with the intention of mitigating market volatility

Goal*

Concept

How

Consequence

*This is a target only and does not represent a forecast of TFIF’s profits. Past performance is not an indication of future performance.
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TwentyFour Income Fund Total Return and Yearly Dividends

Inception date: 6th March, 2013

Source: TwentyFour

12th April, 2019

Performance is presented in GBP on a mid-to-mid basis and net of all expenses. Past performance is not a reliable indicator of future performance. Performance data does not take into account any commissions and

costs charged when shares are purchased and/or sold. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount

originally invested.
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TwentyFour Income Fund Share Price and Premium/Discount 
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*Inception date: 6th March, 2013

Source: TwentyFour

12th April, 2019

Performance is presented in GBP on a mid-to-mid basis and net of all expenses. Past performance is not a reliable indicator of future performance. Performance data does not take into account any commissions and

costs charged when shares are purchased and/or sold. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount

originally invested.
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TwentyFour Income Fund Share Price Total Return Correlations 
Against Indices Over 2 Years

Colour coding based on scale of 100% correlation (red) through to 0% or inverse correlation (green). Where applicable, performance for each has been adjusted to take into account the impact of share class FX 

hedging to GBP except for Euro Gov Bonds and S&P 500 which are in local currencies. Past performance is not a reliable indicator of future performance. The performance data is presented on a mid-to-mid basis 

inclusive of net reinvested income, and does not take account of the commissions and costs incurred on issue/purchase and redemption/disposal and any third party fees hold holding the TwentyFour Income 

Fund. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested. Please note, it is not 

possible to invest directly into an index. Source: Bloomberg; 29th March, 2019

Correlations - last 

two years

Euro Gov 

Bonds (EUR)

Global IG 

Credit

Global High 

Yield

Twentyfour 

Income Fund

Emerging 

Market (Hard 

CCY)

FTSE 100 S&P 500

Euro Gov Bonds 

(EUR)
1.00

Global IG Credit 0.60 1.00

Global High Yield 0.02 0.30 1.00

Twentyfour 

Income Fund
0.06 0.08 0.20 1.00

Emerging Market 

(Hard CCY)
0.29 0.66 0.76 0.04 1.00

FTSE 100 -0.01 0.16 0.54 0.21 0.33 1.00

S&P 500 -0.13 0.02 0.68 0.09 0.33 0.62 1.00
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TwentyFour Income Fund Performance Contribution and 
Average Holdings Per Sector

Contribution per sector: each individual sectors contribution to the overall performance in TwentyFour Income Fund. Past performance is not an indication of future performance. Performance data does not take 

into account any commissions and costs charged when purchased and/or disposed. *Inception date: 6th March, 2013. 

Source: TwentyFour; 12th April, 2019

YTD 2018 2017 Since Inception*

Sector
Performance 

Contribution

Average 

Holdings

Performance 

Contribution

Average 

Holdings

Performance 

Contribution

Average 

Holdings

Performance 

Contribution

Average 

Holdings

RMBS 0.84% 47.53% 1.46% 48.47% 6.17% 50.98% 29.88% 47.61%

CLO 0.77% 35.28% -0.08% 34.17% 6.20% 35.00% 21.70% 33.63%

Autos 0.05% 1.65% 0.07% 1.71% 0.00% 0.17% 0.14% 0.38%

Consumer 0.10% 9.85% 0.43% 10.54% 1.12% 8.89% 3.09% 4.92%

CMBS 0.03% 2.21% 0.00% 2.02% 0.03% 1.36% 1.63% 3.18%

Hedges 0.00% - 0.00% - -0.07% - 1.47% -

Other 0.02% 0.43% 0.46% 0.61% 0.06% 0.02% 4.58% 5.44%

Cash & Equiv - 3.05% - 2.47% - 3.58% - 4.84%

Total 1.82% 100% 2.33% 100% 13.51% 100% 63.29% 100%
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ABS Market 2018

• Saw strong fundamental performance, characterised by a large number of stable & upgradedratings

• Issuance volumes were consistent, mainly focussed on Auto Loans, RMBS and CLOs

• Spreads widened in most parts of the market (particularly in the second half of the year), because of a global

risk-off sentiment driven by global trade war, Brexit, Chinese growth slowdown, Italian budget discussions, etc.

• Liquidity remained good but variable

• ABS performance was strong in comparison to other financial markets

Past performance is not a reliable indicator of future performance.

Source: TwentyFour

29th March, 2019
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Consumer Fundamentals

• Consumer fundamentals have improved further, fuelled in a large part by healthy wage growth in recent months

• Recent peaks in, for example, unemployment, and those within the last 30yrs (peaked in 1989-93) have not typically

been material enough to create fundamental performance issues for UK ABS

*HPI YoY refers to House Price Index year-on-year. 

Source: Bloomberg

29th March, 2019

House Price Growth % (HPI YoY*)
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Oversubscription Levels In New Issue RMBS

These figures are an average of the subscription levels of the deals seen by TwentyFour and therefore are not representative of the whole market, and so mustn’t be taken as definitive. *In December 2018, 

6 UK/European ABS and CMBS were publicly placed but none in the RMBS space.

Source: TwentyFour

29th March, 2019

UK/European RMBS

AAA AA A BBB BB B

Jan-18 2.5 4.2 4.4 4.2 3.8 2

Feb-18 1.5 - - - - -

Mar-18 1.8 3.5 4.75 5.9 2.8 1.1

Apr-18 1.2 2 2.5 2.6 4.8 -

May-18 1.7 2.8 3.5 2.5 - -

Jun-18 1.4 1 2.4 2.9 - -

Jul-18 1.15 1.5 1.6 2.4 - -

Aug-18 1.7 - - - - -

Sep-18 1.7 2.8 4.3 3.4 1.2 -

Oct-18 1.5 2.45 2.7 2.9 3.7 -

Nov-18 1.4 1.7 3.6 3 5.4 -

Dec-18* - - - - - -

Jan-19 - - - - - -

Feb-19 3.1 - - - - -

Mar-19 1.7 2.3 1.8 3.25 1.2 -



11

This presentation is for professional investors only / not for public viewing or distribution

Leveraged Loans

• Senior leverage is close to pre-crisis levels

• Interest coverage and LTVs remain healthy though

• The high amount of covenant-lite loans could result in lower future defaultsbut higher loss severities

Source: Bloomberg Leveraged Finance Chart Book, Europe Q1/2019
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CLO Market Exposure to CCC and Below Rated Loans

Past performance is not a reliable indicator of future performance.

Source: Morgan Stanley

12th April, 2019
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CLO Market Exposure Per Rating Category

Past performance is not a reliable indicator of future performance.

Source: Morgan Stanley

12th April, 2019
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Credit Spread Opportunity

Past performance is not a reliable indicator of future performance and it is not possible to invest directly into a index. The TFIF spread is calculated as a weighted average of the mark-to-market discount margins. 

The spreads for CLO, CMBS and RMBS are based on new issuance levels TwentyFour have seen in March and April 2019. 

Source: TwentyFour, Bloomberg, Citi. 12th April 2019
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TwentyFour Income Fund Highlights

TwentyFour Income Fund

Market Capitalisation £508.1 million

Launch Date 6th March 2013

Gross Purchase Yield* 7.61%

Interest Rate Duration 0.11yrs

Credit Spread Duration 3.25yrs

3 Year Volatility1 3.49%

Average Rating BB-

Line Items 144

Performance Since Launch** 63.29%

YTD Performance** 1.82%

*The Gross Purchase Yield is shown at hedged portfolio level by calculating the return each bond earns on the price at which it was purchased, if held to maturity and gross of fund expenses. (1) Annualised

standard deviation of monthly returns over previous 3 year period. Performance is presented in GBP on a NAV mid-to-mid basis inclusive of net reinvested income and net of all fund expenses. Past performance is 

not a reliable indicator of future performance. Performance data does not take into account any commissions and costs charged when shares are purchased and/or sold. The value of an investment and the income 

from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested. **YTD and Inception Performance as of 12th April, 2019. 

Source: TwentyFour; 29th March, 2019. 
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TwentyFour Income Fund Portfolio Positioning

Source: TwentyFour

29th March, 2019
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UK
42.93%

Netherlands
10.53%

Germany
6.91%France

2.19%

Spain
1.00%

Italy
1.50%

Mixed
33.93%

Adjusted Cash
1.01%

AAA
2.02% AA

1.77%

A
10.26%

BBB
18.50%

BB
18.81%

B
26.94%
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1.62%
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19.08%

Adjusted Cash
1.01%

Rating Breakdown
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Trade Examples

CORDA 4X FRR (CLO) OPTOM 3 MEZR (UK RMBS)

Originator CVC Credit Optimum Credit

• Refinancing of a 2014 CLO, managed by 

CVC Credit Partners, an experienced CLO

manager globally ($22bn AUM, 59 

investment professionals)

• Strong historical track record through  

multiple cycles (14 CLOs), with an average 

loan loss rate of 0.24% p.a. since 2006

• 2.1 year reinvestment period and 1 year 

non call period

• Largest geographical exposures to France,  

Germany & the Netherlands

• ~8% subordination and ~1.75% excess  

spread

• Shock test shows capable of  

withstanding over 1.5x stress seen  

during the financial crisis

• Second lien Prime, owner occupied  

mortgages, originated by a Cardiff based  

specialist lender, owned by Pepper  

Money

• 64.8% WA LTV (Max 85%), mostly  

repayment mortgages

• Successful issuer in the UK RMBS  

market

• Private mezzanine warehouse, with  

NatWest Markets as a senior lender

• 5% of subordination and 4% of excess  

spread

• Strong credit forecasted to withstand the

worst stresses seen in the last 30 years

Rating/WA Life B-/B2 / 4.0 years NR / 0.5 years

Price/Yield* 98.25 / Euribor + 8.92% 100.00 / Libor + 7.25%

Stress tests are a forecast of results based on the scenarios tested. *Yield is Mark to Market Yield calculated to the bond’s expected maturity. It is the discount rate that makes the current bond price equal to the 

present value of all cash flows due. Yields shown are gross of expenses. Past and forecasted performance are not reliable indicators of future performance. Performance data does not take into account any 

commissions and costs charged when purchased and/or sold. 

Source: TwentyFour; 12th April, 2019
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Proposed Investment Policy – Considerations

Proposed Position Comment

Target Total Return 6-9% No change

Dividend 6p per share No change

Diversification 50 assets No change

Investment restrictions

• Max in single countries that are not Northern European 20% No change

• Max exposure to single ABS & issuer 5/10/40%
2016 prospectus limited to 5%; currently aligns to UCITS 10% max, but no more than 

40% total in excess of 5% of the fund

• Max % of Portfolio that are not securities for the purpose of FSMA 15% Increased from 10% but individually not more than 3%

Gearing or derivatives for investment purposes 25% Increased from 10%; intended to mainly be opportunistic and short term

Derivatives for efficient PM/RM (rates, risk & currency) CDS No change

Swaps No change

Futures No change

Volatility index No change

Minimum UK and Northern Europe 40% Currently 89% in Northern Europe

Significant exposure to RMBS/CMBS No hard limit No change

Outside UK/EU 10% US/Global

Source: Prospectus published 12th April, 2019
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Placing, Open Offer & Offer for Subscription

• 150m shares Initial placing

• 150m shares Placing programme

• 2% premium to NAV Placing price

• ISA eligible Under the Open Offer and Offer for Subscription

• TFIF.L Ticker

• 1:4 Open Offer entitlement for those on the register 15 April

Expected timetable 2019

• Prospectus publication 12 April

• Deadline of receipt of forms of proxy 7 May

• Latest time for return of open offer and offer for subscription application forms 8 May at 11.00am

• EGM 10 May

• Latest time for receipt of placing commitments (book close) 14 May at 12 noon

• Announcement of funds raise 15 May 

• Trade date 15 May

• Settlement and admission 17 May

Source: TwentyFour

9th April, 2019
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TwentyFour Income Fund Performance

*Inception date: 6th March, 2013

Source: TwentyFour

12th April, 2019

Performance is presented in GBP on a mid-to-mid basis and net of all expenses. Past performance is not a reliable indicator of future performance. Performance data does not take into account any commissions and

costs charged when shares are purchased and/or sold. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount

originally invested.

Cumulative performance 1 month 3 months 6 months YTD 1 Year 3 Years 5 Years
Since 

Inception*

NAV per share incl. dividends 0.29% 2.13% 0.48% 1.82% 1.55% 27.09% 28.81% 63.29%

Rolling Performance
12/04/2018 -

12/04/2019

12/04/2017 -

12/04/2018

12/04/2016 -

12/04/2017

12/04/2015 -

12/04/2016

12/04/2014 -

12/04/2015

NAV per share incl. dividends 1.84% 10.16% 14.38% -6.04% 7.36%
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TwentyFour Income Fund

Key Risks

• All financial investment involves risk. The value of your investment isn't guaranteed, and its value and

income will rise and fall. Investors may not get back the full amount invested. The issuer of ABS products

may not receive the full amounts owed to them by underlying borrowers, which would affect the value of the

fund. Credit and prepayment risks also vary by tranche which may affect the fund's performance

• Past performance is not a reliable indicator of future performance, and the fund may not achieve its

investment objective

• The fund has the ability to use derivatives, including but not limited to FX forwards, for hedging purposes

only (EPM). This may magnify gains or losses

• Typically, sub-investment grade securities will have a higher risk of issuer default, and are generally

considered to be more illiquid than investment grade securities

The listed risks concern the current investment strategy of the fund and not necessarily the current portfolio.
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Aza Teeuwen – Partner, Portfolio Manager

Aza is one of the partners of TwentyFour and a Portfolio Manager. His

main responsibility is managing the firm’s ABS funds, including the

TwentyFour Income Fund, in addition to a number of institutional

mandates. He is also a member of the firm’s Investment Committee.

Aza has 12 years of experience of fixed income portfolio management.

He joined TwentyFour in 2011, after having spent 4 years working for

IMC Asset Management in Amsterdam, where he focused on the

mezzanine European RMBS and CLO sectors. He holds a master’s

degree in Financial Engineering & Management from the University of

Twente (the Netherlands).
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Ben Hayward – Partner, Portfolio Manager

Ben is one of the founding partners of TwentyFour and a Portfolio

Manager. He is a member of the firm’s Executive Committee which has

the overall responsibility for the day to day running of the business.

Ben’s main responsibility is managing the ABS business, including the

TwentyFour Income Fund, in addition to a number of institutional

mandates. He is a member of the Investment, Risk and Product

Committees.

Ben has 21 years fixed income portfolio management experience,

having spent 9 years at Citigroup Alternative Investments where he was

responsible for managing four vehicles that invested $100bn across

ABS and credit.
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RMBS: A Sample Structure

£1bn
property pool

£720m  
mortgage  
pool

£720m  
Total notes  
issued

House owner’s
equity: absorbs
first loss

Further  
losses

Mortgages  
72%
Loan-to-Value  
(LTV)

Interest  
& Principal

AAA Notes

AA Notes

A Notes

BBB Notes

BB Notes

Reserve fund

Excess interest

For illustrative purposes to demonstrate the process.

Source: TwentyFour
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CLO BWICS/ABS BWICS ($mm)**

Credit Card/Auto RMBS CMBS Consumer CLO

• 2019 YTD issuance of €21.3bn, net redemptions of €900m

• RMBS is the largest asset class followed by CLOs

• Current size of the European ABS market is €454.2bn

European Distributed ABS Issuance By 

Month (€bn)*
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This presentation is for professional investors only / not for public viewing or distribution

Disclaimer

This document has been prepared and approved by TwentyFour Asset Management LLP ("TwentyFour"), as manager of the securities and/or strategies discussed, for information purposes only. Equally, TwentyFour

considers the content of this communication and determine this as being of minor, non-monetary benefit. The content herewith is considered non-substantive. Hence we will continue to provide this content to clients

on a discretionary basis with no additional charge. This document is an indicative summary of the terms and conditions of the securities described herein and may be amended, superseded or replaced by

subsequent summaries. The final terms and conditions of the securities will be set out in full in the applicable offering document(s).

This document shall not constitute an offer to sell or the solicitation of an offer to buy any securities described herein or to effect any transactions or to conclude any legal act of any kind whatsoever. TwentyFour is

not acting as advisor or fiduciary. Accordingly, you must independently determine, with your own advisors, the appropriateness for you of the securities before investing. TwentyFour accepts no liability whatsoever for

any consequential losses arising from the use of this document or reliance on the information contained herein.

Nothing in this document should be construed as legal, tax, regulatory, accounting or investment advice or as a recommendation, or making any representations as to suitability of any investment and/or strategies

discussed and any reference to a specific security, asset classes and financial markets are for the purposes of illustration only. Any investments discussed in this presentation are for illustrative purposes only and

there is no assurance that the manager will make any investments with the same or similar characteristics as any investments presented. The investments are presented for discussion purposes only and are not a

reliable indicator of the performance or investment profile of any composite or client account. Further, the reader should not assume that any investments identified were or will be profitable or that any investment

recommendations or that investment decisions we make in the future will be profitable. It is not possible to invest directly in an index. As the material was prepared without regard to specific objectives, financial

situation or needs of any potential investors, they should seek professional guidance before deciding on whether to make an investment. Investments into shares/units of a financial instrument should in any event be

made solely on the basis of the respective offering document and after seeking the advice of an independent finance, legal, accounting and tax specialist. No offers, sales, resales or delivery of any securities

managed by TwentyFour or any of its affiliates or distribution of any offering material relating to such securities may be made in or from any jurisdiction except in circumstances which will result in compliance with any

applicable laws and regulations and which will not impose any obligation on the above. Neither this document nor any copy of it may be distributed in any jurisdiction where its distribution may be restricted by law.

Persons who receive this document should make themselves aware of and adhere to any such restrictions.

All information contained in this document, particularly any share prices, calculation data and forecasts, are based on the best information available at the date indicated in the document. Although TwentyFour

believe that the information provided in this document is based on reliable sources, it does not guarantee the accuracy or completeness of information contained in this document which is stated to have been

obtained from or is based upon trade and statistical services or other third party sources. Any data on actual past performance, simulated past performance and forecasted performance (whether via modelling or

backtesting or similar) contained herein are not reliable indicators of current or future performance and there can be no assurance that targeted or projected returns will be achieved, that TwentyFour or the Funds will

achieve comparable results or that TwentyFour or the Funds will be able to implement the investment strategy or achieve the investment objectives. Any optimal performance results contained herein are hypothetical

returns compiled by TwentyFour and no representation is being made that any account will or is likely to achieve returns similar to those shown. Hypothetical performance returns may have inherent limitations. Such

limitations include but are not limited to that they are prepared with the benefit of hindsight and there are numerous other factors related to the markets in general or to the implementation of any specific trading

strategy which cannot be fully accounted for in the preparation of hypothetical performance results, all of which can adversely affect actual trading results. Equally, the hypothetical performance results do not reflect

the impact that material economic and market factors may have on TwentyFour’s future decision-making if it were actually managing client money and does not involve financial risk. No hypothetical trading record

can completely account for the impact of financial risks associated with actual trading. Consequently, these returns should not be considered as indicative of the skills of the manager or represent actual

recommendations. No representation is made as to the reasonableness of the assumptions made within or the accuracy or completeness of any modelling or backtesting or similar. All opinions and estimates are

given as of the date hereof, are subject to change and may have already been acted upon.

TwentyFour, its affiliates and the individuals associated therewith may (in various capacities) have positions or deal in securities (or related derivatives) identical or similar to those described herein.

TwentyFour, as manufacturer, have assessed the target market for the securities as investors who are professionally advised investors or, in accordance with COBS 4.7 in the FCA Handbook, certified as high net 

worth investors or certified (including self-certified) as sophisticated investors or certified as restricted investors, and investors who are professional investors as defined in MiFID II (Directive 2014/65/EU) seeking 

regular investment income, and who are capable of evaluating the potential risks of investing in and who can afford to hold the investment for a minimum period of 5 years. Most investors will hold this investment as 

part of a wider investment strategy and not as a single investment. As such this communication is directed at persons having experience in matters relating to investments. Any investments to which this document 

relates will be entered into only with such persons. Any person subsequently offering, selling or recommending the securities (a “distributor”) should take into consideration the manufacturer’s target market 

assessment; however, a distributor subject to MiFID II is responsible for undertaking its own target market assessment in respect of the securities (by either adopting or refining the manufacturer’s target market 

assessment) and determining appropriate distribution channels.
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Disclaimer

No action has been made or will be taken that would permit a public offering of the securities described herein in any jurisdiction in which action for that purpose is required. No offers, sales, resales or delivery of the

securities described herein or distribution of any offering material relating to such securities may be made in or from any jurisdiction except in circumstances which will result in compliance with any applicable laws and

regulations and which will not impose any obligation on TwentyFour or any of its affiliates.

This document does not disclose all the risks and other significant issues related to an investment in the securities. Prior to transacting, potential investors should ensure that they fully understand the terms of the

securities and any applicable risks. This document is not a prospectus for any securities described herein. As the securities may not be sold or offered or otherwise made available to retail investors in the European

Economic Area, no Key Information Document required by Regulation (EU) No 1286/2014 (as amended the “PRIIPS Regulation”) will be prepared. Investors should only subscribe for any securities described herein

on the basis of information in the relevant offering documents (which has been or will be published and may be obtained in English from TwentyFour by visiting its website www.twentyfouram.com), and not on the

basis of any information provided herein.

In addition, the information contained herein is directed exclusively at persons outside the United States who are not U.S. persons (as defined in Regulation S of the Securities Act (“Regulation S”)) or acting for the

account or benefit of a U.S. person in offshore transitions in reliance on Regulation S and in accordance with applicable laws. The securities discussed herein have not been and will not be registered or qualified

under the United States Investment Company Act of 1940, as amended, nor the United States Securities Act of 1933, as amended, nor with any securities regulatory authority of any State or other jurisdiction of the

United States. Consequently, they may not be offered, sold, transferred or delivered , directly or indirectly in the United States or to any US Person unless the securities are registered under the Act, an exemption

from the registration requirements of the Act and any applicable US state securities laws is available, or the transaction would not be subject to the Act.

TwentyFour Asset Management LLP is registered in England No. OC335015, and is authorised and regulated in the UK by the Financial Conduct Authority, FRN No. 481888. Registered Office: 8th Floor, The  

Monument Building, 11 Monument Street, London, EC3R 8AF. Copyright TwentyFour Asset Management LLP, 2019 (all rights reserved). This document is confidential, and no part of it may be reproduced,  

distributed or transmitted without the prior written permission of TwentyFour.
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Contact Details

TwentyFour Asset Management LLP

8th Floor

The Monument Building
11 Monument Street  

London

EC3R 8AF

T: +44 (0)20 7015 8900

twentyfouram.com

sales@twentyfouram.com

John.Magrath@twentyfouram.com 

Alistair.Wilson@twentyfouram.com 

Sophia.Papi@twentyfouram.com 

Bryan.Bushnell@twentyfouram.com

Numis contacts

• Hugh Jonathan h.jonathan@numis.com 020 7260 1263

• Chris Gook c.gook@numis.com 020 7260 1378
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