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Welcome to The Future of Funding & 
Innovation Report 2026-27

Australia’s investment landscape is evolving rapidly, presenting 

there are strong signals of progressive change in the future 
of funding and innovation, local investors and innovators 
continue to encounter barriers across government policy, 

inaugural report, The Future of Funding & Innovation Report 

of funding and innovation across Australia in 2026 and 

Australian investors and businesses are ready to scale and lead 

External forces such as government regulation and lack of 

remain hopeful about future returns on investment and 

message for both the business community and the future of 

In summary, Australian investors are highly optimistic about 
their future investment decisions and have a healthy risk 

to enhance the discovery of relevant, credible, and vetted 

can dramatically improve the discoverability of high-quality 

Read on for more in-depth insights about the future of funding 

Caroline Macdonald 

Black Tie Digital 
Sydney, Australia 

Note to industry 
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Investors are opportunistic yet selective 

Australian investors are both discerning and opportunistic 

most respondents (almost 85%) currently invest 
in Australian-grown businesses or assets – but only 

term goals, and driving future returns on  

There is strong investor appetite for 
innovation-driven assets 

investor appetite for innovation-rich investments and 
Most survey respondents (86%) 

expressed interest in investing in innovation-driven 
businesses or startups. Technology, healthcare, and 
biotechnology emerged as the most attractive sectors to 

A calculated risk-reward mindset is 
emerging 

Almost all respondents (90%) indicated a moderate-
to-high risk tolerance

of interest include emerging technologies such as 

blockchain, and intensive research and development 

see risk tolerance not as recklessness, but as a strategic 

Clear return expectations and time 
horizons are evident 

 

years, typically aiming for 10–20%.

Key barriers and motivators continue to 
shape investment decisions 

Despite strong appetite for innovation-led investments, 
 

The most cited barrier for Australian investors is 
limited access to reliable and transparent information 
(26%)

5 key takeaways
 

1.

2.

3.

4.

5.
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The Outlook



The modern investor is highly selective  
and risk-ready
Modern investors are becoming increasingly savvy about investment decisions, even amid 

Australian investors are selective yet  
highly active

85% of survey respondents report being 
moderately to highly active in investing in Australian 
home-grown businesses or assets. This is a very positive sign 

more than half 
(52%) are selective investors.

objectives, including risk tolerance, return expectations, sector 

be proactive rather than reactive in their investment approach, 

A further 30% of Australian investors are highly active. 
They proactively seek opportunities, conduct regular research, 

invest or do not invest at all, suggesting that Australia has a 

the agenda, limited access to quality investment opportunities 

As an individual investor, what is your appetite for investing in 

Investors are willing to take risks to  
remain agile 

More than a quarter of respondents (27%) 
indicated they are willing to invest over $100,000 in a single 
opportunity. 

Further, demand for innovation-led opportunities is increasing, 

30% favour 
stocks

22% 
of respondents preferring real estate investments. Again, 
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A further 18% of investors prefer cryptocurrencies, 

Interestingly, mutual funds and ETFs account for 13% of 
preferences,  
and just 7% private equity.

What are your preferred types of investments?

What does this mean moving forward? 

today, capital deployment is purposeful and strategic, guided 

the intent and capacity to support domestic innovation and 

“Australian investors are looking to gain 

projects through tokenised investment 

access to opportunity rather than restricted 

– Caroline Macdonald, Founder & CEO of Black Tie Digital 

The outlook continued

The Future of Funding & Innovation Report 2026-27 

blacktie.digital 7



Investors are looking for innovative opportunities

Investors are getting ahead with innovation-
led opportunities

Modern day investors are searching for innovation-led 

two-thirds of our respondents (66%) said they are investing 
in innovation-driven businesses or startups,
approximately one in four Australians merely considering such 

Data also indicates that Australian investors are increasingly 

Lack of information and risk are keeping 
investors awake 

Among our survey cohort, the 

information and transparency (26%). This concern is keeping 
high perceived risk 

in investment decisions, with 24% of people indicating 
 Additional constraints include 

present in Australia, investors still face roadblocks in accessing 

investors have yet to fully embrace tokenised markets that 

For example, both local and global investors are increasingly 
interested in Australian technology startup funding rounds, but 

What are some key barriers you face when investing in innovation 
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Investors are looking at faster returns on 
innovation 

55% of respondents 

of approach encourages fast scaling, it may also limit deeper, 

Breakthroughs such as biotech, deep tech, and disruptive 

years or more of investment, implementation, and change 

almost half (42%) of respondents saying 
they would prefer a one-to-three-year time horizon for 

Black Tie Insight 

Initiatives such as tokenised venture funding  

 
more open to cross-border participation in 

What does this mean moving forward?

Australia’s funding and innovation ecosystem 
continues to face many barriers in satisfying 
local appetite and competing in the global 
arena. Our report data reveals a clear 
gap in trust and information within the 
innovation space. This gap is preventing 
investors from more actively funding and 
investing in innovation-led projects across 
Australia; particularly with more cutting-edge 
investment decisions. In addition, investors 
remain focused on short return timelines 
instead of sustainable growth. 

It is important to note that barriers in 
funding and innovation do not stem from a 
lack of interest. On the contrary, Australian 
investors show strong willingness to back 
innovation, often with return horizons of  

constraints lie within the investment 
ecosystem itself, including:  

• Information asymmetry, such as  
limited access to clear, reliable data on 
available opportunities.  

• Capital constraints
funds to participate sustainably and  
at scale.  

• Access challenges, such as limited  
visibility and availability of quality 
investment opportunities. 

Addressing these barriers requires 

broader business ecosystem in Australia. 
With targeted policies, stronger investor 
education, and enhanced support structures, 

and accelerate long-term growth in the 
innovation space.
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Where do you think Australia’s innovation and 

years?

In the years to come, Australia’s innovation and funding 

support from the government to ensure people receive 

  

How can we address the lack of awareness 
about R&D in Australia?  

good and comfortable, but opportunities to take risks and leap 

and Israel, often face existential threats that drive focus and 

elevating the conversation across government and the broader 

“A comfortable life can lead to complacency 

leaders to take risks essential for R&D, 
restricting the potential for businesses in 

– Marty Gauvin, Principal Advisor of R&D Certainty 

In conversation with:
Marty Gauvin,  
Principal Advisor of R&D Certainty
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Do you think that the government should be 
doing more to drive innovation? 

Many business leaders are focused on the day-to-day running 

the R&D program, leading to misconceptions about eligibility 

“Businesses are often receiving very 

are missing out on applying for the right 
amount of government support that’s 

– Marty Gauvin, Principal Advisor of R&D Certainty

running large, listed companies and marketing departments 

especially regarding innovation and customer-driven product 

regulatory bodies to support innovation-led investment in 

The current regulations, established in the early 2000s, have 

the same time, the global venture space has evolved to include 
innovations like evergreen funds, secondaries, and corporate 

that adapts to modern developments and encourages greater 

 
current regulations, established in the early 2000s, have 

Did you have any insights on the current state 
of bank support and funding strength in the 
market? 

Radium, recently announced an investment of a billion dollars 

 
 
 

– Marty Gauvin, Principal Advisor of R&D Certainty

Caroline Macdonald, Founder & CEO of Black Tie Digital: ‘At Black 
Tie, we’re attracting the venture fund seed stage for businesses and 
asset hubs. And I did not know about the VC tax incentive, even 
though we’ve been around for 30 years. This is the type of message 
that we should be sharing on a broad scale.’

Black Tie Insight 

This conversation highlights a shift in mindset 

a fundamental part of the initial steps in business 
planning, rather than an afterthought driven by 

approach often leads to questions about feasibility 
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Innovation  
Deep-Dive



How important is external funding for 
businesses operating in digital real-world asset 
tokenisation globally? What are the primary 
funding sources currently supporting growth 
and innovation in this space? 

early crypto startups that could bootstrap through token 

major institutions leading the shift, making institutionally 

– Karan Bhai, VP – Products & Delivery, Antier Solutions  

How do you see the global innovation and 
funding landscape for tokenised assets 
evolving over the next 3–5 years, particularly 
with increasing institutional adoption and 
regulatory developments?  

Tokenisation is moving out of its experimental stage into a 
full-scale infrastructure build-out, transitioning from billions to 

move from being a blockchain narrative to 

– Karan Bhai, VP – Products & Delivery, Antier Solutions  

In conversation with:
Karan Bhai,  
Vice President - Products & Delivery of 
Antier Solutions Pvt. Ltd.
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future innovation and investment strategies? 

standardised, compliant systems, enabling tokenised assets to 

What are the biggest challenges your 
organisation faces in securing adequate 

fully standardised, early institutional players remain cautious 

adoption requires investor education to build trust – once 
regulation and education are addressed, liquidity constraints 

What role should governments and regulators 
play globally in supporting innovation in 
tokenisation? How can policy frameworks 
better balance innovation, investor protection, 
and market stability?

tokenisation by enabling trust, scalability, and global 

environments help both regulators and market participants 

What advice would you give to companies 
or startups looking to secure funding in the 
tokenisation ecosystem, particularly those 

blockchain-native environments? 

protection and trust must be ensured through robust 

– Karan Bhai, VP – Products & Delivery, Antier Solutions  

What changes would you like to see from 
governments, regulatory bodies, and the 

enable scalable and sustainable growth in real-
world asset tokenisation? 

structured regulations, enabling controlled and phased 
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The rise of technology and startups in  
investment decisions

Australia is poised on the brink of  
innovation-led growth 

and the overall acceleration of the innovation economy across 

and building the infrastructure for the next generation 

In the current landscape, innovation is the clear driver of 

85% of respondents report being somewhat, 
very, or extremely interested in investing in innovation-
driven businesses or startups. 

indicates promising across-the-board appetite for innovation-

Figure 6: How interested are you in investing in innovation-driven businesses 
or startups?  

Cutting-edge technologies and emerging 
sectors are top of mind 

sector attracting investor interest is technology (30%) across 
AI, software, digital platforms, and automation, suggesting 

Beyond technology, our report found that investor interest is 
growing in sectors such as healthcare and biotechnology 
(20%), clean energy and sustainability (14%), and FinTech 
(13%). More traditional sectors, including Fast-Moving 

The appeal of investment in healthcare and biotech is multi-

ageing population, the rise of medical innovation, and 

emergence of sustainability and clean energy as key priorities 

Figure 7: What are the innovative sectors you would like to  
invest in? 
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Startups are paving the way for scalable 
solutions and growth 

To encourage greater participation in innovation-led 
opportunities, 
(22%) indicate that better access to vetted investment 

Meanwhile, the other top motivators for investors are 
lower minimum investment amounts (19%), and tax 
incentives and government-backed programs (18%).  

suggests that investment decisions in the innovation space 

What support and resources do you need to encourage more 

What does this mean moving forward?

across Australia’s funding and innovation 
landscape. Australian investors are 
prioritising sectors that combine innovation, 
growth potential, and future relevance, while 
traditional industries attract comparatively 
less interest. Investors are also increasingly 
positioning themselves for success through  
a greater focus on the technology and 
startup space.  

The greater focus on digitally disruptive 
platforms reinforces a perception that 
innovation is a key driver of value creation 
and competitive advantage in the market. 
At the same time, calculated risk-taking 
and vetted investment opportunities are 
perceived as critical enablers of  
sustainable growth. 

Going forward, lowering investment 
thresholds would assist with the shift 
towards new investment areas, expanding 
participation in innovation-led investments. 

high-value assets to be divided into fractional 
investment units, broadening access to 
previously onerous investment opportunities. 
There is a timely opportunity for investors  
to get ahead with tokenisation and  
digital marketplaces. 
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Driving innovation with strategic, high-risk 
investment decisions

investors are increasingly seeking more strategic, high-risk investment decisions that 

Demand for high-risk investment opportunities 
is on the rise 

Most respondents (90%) 
reported a moderate-to-high risk tolerance

or risk averse. This suggests that investors are prepared 

The prevalence of moderate-to-high risk tolerance among 
respondents highlights a sophisticated investor community 

in sustainable growth and are ready to embrace new 
risks and challenges.

suggesting that optimism has not yet fully translated into 

sectors such as AI, biotech, clean energy, blockchain, and 
R&D-intensive companies, Australia needs to strengthen its 

Australia ranked 
22nd among the 139 economies featured in the Global 
Innovation Index in 2025 [2], there is a timely opportunity to 

Figure 9: How would you describe your business’s level of risk tolerance? 

Investors are willing to accept volatility to 
remain competitive

More than half of respondents (55%) expect annual returns 
of 10–20% 

avoided

Australian investors are clearly targeting moderate-to-

conservative, income-focused strategies that dominated 
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innovation-driven assets, including startups, private markets, 

innovation investments requires much strategic foresight, as 

Figure 10: What level of return do you typically expect from innovation 
investments?

Higher risk tolerance is seen as driving  
greater returns 

Economic and technological impacts are contributing to the 

greater market experimentation, and technological 

competitive edge for both individual investors and Australia’s 

innovative businesses, the available pool of investment capital 
nearly 

one-third of investors prefers direct equity investment 
in startups (29%) innovation-focused mutual 
funds or ETFs (26%) and venture capital or private equity 
funds (21%).  

In terms of funding, direct equity remains the dominant 
funding model, and this investor preference is unlikely to 

60% of investor responses relate to early-
stage or private market exposure

The popularity of startups and innovation is further supported 

$5.4 billion was invested 
in Australian startups last year (up 31% from 2024). This 

Figure 11: What are your main funding models for your business?

What does this mean moving forward?

Despite strong investor appetite, our report 
shows that regulatory and funding hurdles 
continue to constrain innovation-led 
ventures. Structural barriers limit the full 
potential of the ecosystem, even as demand 
for innovation-led investments grows. 

These trends challenge traditional  
assumptions about investor preferences. 
Historically, the Australian government and 
other funding bodies have been conservative  
in their approach to risk-taking and  
innovation investment. 
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Over the next 3–5 years, how do you expect 
funding and innovation for Australia’s natural 
resources sector to evolve? 

The funding and innovation landscape in Australia and the 

years, I expect further concentration of capital into projects 

“Current ambiguity on tokenisation enables 
bad actors and discourages legitimate 

grant programs on top of an unreformed 

– Josh Payne, Co-Founder, GSD 

What new funding models, partnerships, or 
trends do you see emerging in innovation  
and investment?   

prepayment – are moving out of precious metals into base 

public-private co-lending and European Development Finance 

“The organisations and projects that 

defensible technical and compliance 

– Josh Payne, Co-Founder, GSD  

How important is external funding in  
enabling growth and innovation in the  
natural resources sector?  

There is no project of any size or scale that doesn’t have 

for equipment, acquisition, divesting other shareholders or 
cleaning up Cap table, external capital is a crucial piece of the 

In conversation with:
Josh Payne,  
Co-Founder of Global Sales & Distribution
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What are the biggest challenges your 
organisation faces when trying to secure 
funding for innovation? 

The largest barrier is not capital availability: it’s project 

clearance introduces schedule risk that capital markets price 

Do you expect access to funding for  

in natural resources? 

to connect technologies is going to be expanding as quickly as 

institutions in supporting innovation in the 
natural resources sector? Where do you see 
gaps or opportunities? 

Financial institutions are very risk averse and often ill-equipped 

to take a subordinated position behind international project 

infrastructure-and-metals fund structure deploying super 

What role should government and policy 
frameworks play in supporting innovation and 
investment in the sector going forward? 

fund pre-competitive geoscience through Geoscience Australia 
and the state geological surveys, as it has the highest leverage 

What advice would you give to other 
organisations in the natural resources sector 
that are seeking to secure funding  
for innovation? 

My advice is to build an investment-grade data room before 

also a good idea to rethink equity for future exploration and 

– Josh Payne, Co-Founder, GSD  

What changes would you like to see from 
government, regulators, and the broader 

innovation and long-term investment? 

Here are six changes I’d like to see, in order of impact: 

Standardised heritage clearance protocols agreed 

superannuation funds to hold long-duration resource 

Clearer Australian Securities and Investments Commission 
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What’s Next in 
Australia’s Investment 
and Innovation Journey? 



Advice to the sector in 2026 and beyond

Further, there is an untapped opportunity to get ahead in the market by investing more in 

In 2026 and beyond, our advice to the sector is for Australian 

to take calculated risks across diverse portfolios and funding 

strategies for Australia investment community including 
investors and businesses: 

1. Now is the time to bridge the gap between investor 
demand and opportunity 

innovation-led investments is rapidly increasing in Australia, 

to carve out a competitive edge, investors must look for 

Real world case study: A venture-backed AI startup 
tokenised part of their funding round enabling  

2. Invest in innovation-driven assets to future-proof  
your business 

 

investors to capitalise upon innovation-driven assets such  

Real world case study: A clean-energy technology  

 
 

remaining true to their environmentally conscious  

3. Take calculated risks and stay ahead of the game 

highly strategic, calculated risks is key to staying ahead of the 

Real world case study: An investor allocated capital  
 

the investor had an even spread of investment across 
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4. Step up to support growth-oriented investment 
portfolios 

Real world case study: An investor made the  
strategic decision to allocate capital across a variety of 

 
 

oriented mindset and adapt more seamlessly to 

5. Embrace emerging technologies or be left behind 

energy, and blockchain are the leading investment sectors 

technologies are reshaping our understanding of innovation 

Real world case study: An AI infrastructure company 
 

This decision enabled the company to move from the 
startup phase through to the mid-tier phase, unlocking 
more high-level partnerships and revenue streams  

Final words to the Australian investment 
community

Report 2026–27 across areas such as improved access to 

for calculated risk-taking across AI investment and emerging 

businesses has declined, there is higher demand for alternative 

In 2026 and beyond, Australia needs to look at building 

“Digital investment platforms dramatically 
reduce information asymmetry by making 

projections, and asset documentation  

– Caroline Macdonald, Founder & CEO of Black Tie Digital  
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Methodology

Research Methodology

Research design and analysis for Black Tie’s The Future of 
Funding & Innovation Report 2026-27  

 

anonymously to ensure that the data collected remained fair, 

 

 
broad trends in the funding and innovation landscape 

Figures 12: What is the typical size of your individual investments?

Figures 13: How many years of investment experience do you have? 
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