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Market Commentary

April was a strong month for risk-assets and some safe-havens as US 
treasuries stabilized after a poor first quarter. Equity indices continued to 
rally, with the S&P-500 reaching new historic highs, and the iTraxx Xover 
index closed the month c.4bps tighter but slightly off the tights.

The strong economic from the US data continued, starting with the March 
Non-Farm payrolls, which showed 916k new jobs created, strongly beating 
the consensus estimate of 660k. Retail sales also exceeded expectations as 
stimulus checks boosted activity, taking the March number to 9.8% vs the 
5.8% consensus. Towards the end of the month, Q1 GDP came slightly below 
estimates but a strong number nevertheless at 6.4%. CPI came in higher 
than consensus (0.6% vs 0.5% MoM) and the biggest monthly increase since 
August 2012 partly due to a surge in energy prices with the base effects 
impacting the YoY number. US treasuries largely took this in their stride, with 
the benchmark 10yr trading as tight as 1.53% intraday, before some volatility 
crept back in at the end of the month. The 10yr yield finished off the tights at 
1.63% but still lower than at the start of the month (1.67%).

Q1 company earnings started with the usual suspects the first out the gates. 
JPM released a strong set of numbers and most other banks in the US and 
Europe followed in a similar fashion. Big tech followed, and while the majority 
beat estimates, share prices softened by announcements of proposed 
increases in domestic US tax rates and a late-month sell-off in US treasuries. 

Several major central banks had policy meeting during the month: The 
Federal Reserve’s FOMC convened and made no policy changes but 
Chairman Jerome Powell tweaked some language, which was interpreted by 
markets as slightly less dovish. However, overall the same policy stance was 
maintained and the Fed continue to view the recovery as “remaining uneven 
and far from complete” while reiterating that higher inflation data would be 
transitory. Meetings of the ECB and BoE were largely uneventful; however 
the Bank of Canada became the first major central bank to announce some 
tapering of its pandemic stimulus measures and reduce their weekly asset 
purchases by 25%. The reaction in Canadian government bonds was muted, 
with the 10-year yield widening by 2bps on the day (from 1.50% to 1.52%) 
but finished the month marginally tighter than where it started.

Portfolio Commentary

Activity in the primary market was reasonable in April, although not at the 
level seen in previous months due to many companies entering their blackout 
periods ahead of the Q1 earnings release. There were some interesting 
deals in the high yield sectors, which the team participated in selectively. The 
portfolio managers also looked to increase their allocation to CLOs as the 
sector continues to look relatively attractive compared to plain vanilla credit 
sectors. 

Risk-on assets were up on the month overall. In credit markets, the Coco 
index led the charge, finishing April up +1.24%, closely followed by US high 
yield (+1.10%). Other credit indices, followed suit with European and Sterling 
high-yield and EM also posting positive returns (+0.66%, +0.84% and +0.80%, 
respectively). 

The fund returned 1.31% (NAV per Share) in April, with all sectors contributing 
a positive return notably Bank AT1s with +0.38%.

Market Outlook and Strategy 

The PM team continue to monitor earnings announcements as more Q1 numbers 
are released in Europe. They will also keep a close eye on vaccine rollouts in UK 
and Europe and any increases in cases as countries loosen restrictions. The 
team will closely scrutinise case numbers in India as the situation continues to 
deteriorate and monitor the broader implications on global supply chains. 

Central bank activity will be muted, with only the BoE scheduled to meet. 
However the meetings will be interesting as speculation of the Monetary 
Policy Committee tapering stimulus increases, especially after Canada’s tapering 
in April.

The team will continue to look for interesting opportunities in the credit markets 
and for relative value switches to optimise the portfolio.

This Commentary is for professional UK investors only/not for public viewing or distribution.

The performance figures shown are in GBP on a mid-to-mid basis inclusive of net reinvested income and, with the exception of share price performance figures, net of all fund expenses. Past performance is 
not a reliable indicator of future performance. Performance data does not take into account any commissions and costs charged when shares of the portfolio are purchased and disposed of.

Rolling Performance
30/04/2020 - 
30/04/2021

30/04/2019 - 
30/04/2020

30/04/2018 - 
30/04/2019

28/04/2017 - 
30/04/2018

29/04/2016 - 
28/04/2017

NAV per share inc. dividends 32.92% -11.58% 2.17% 8.89% 17.11%



•  All financial investment involves risk. The value of your investment isn’t 
guaranteed, and its value and income will rise and fall. Investors may not 
get back the full amount invested.

•  Past performance is not a reliable indicator of future performance, and the 
Fund may not achieve its investment objective. 

•  Fixed income carries two main risks, interest rate risk and credit risk: (1) 
Where long term interest rates rise, there is a corresponding decline in the 
market value of bonds and vice versa; (2) Credit risk refers to the possibility 
that the issuer of the bond will not be able to repay the principal and make 
interest payments.

•  Typically, sub-investment grade securities will have a higher risk of issuer 
default, and are generally considered to be more illiquid than investment grade 
securities. 

•  The Fund can invest in structured credit products or asset-backed securities 
(ABS). The issuer of such products may not receive the full amounts owed to 
them by underlying borrowers, which would affect the performance of the 
Fund. Credit and prepayment risks also vary by tranche which may affect the 
Fund’s performance.

•   The Fund has the ability to use derivatives, including but not limited to FX 
forwards, for hedging only (EPM). This may magnify gains or losses. 

•  Investments in emerging markets may be affected by political developments, 
currency fluctuations, illiquidity and volatility. 

Key Risks

Fund Managers
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Further information on fund charges and costs are included on our website at www.twentyfouram.com

Mark 
Holman
CEO, Partner 
Portfolio 
Management, 
industry 
experience 
since 1989.

Felipe 
Villarroel
Partner, 
Portfolio 
Management, 
industry 
experience 
since 2007.

Pierre 
Beniguel
Portfolio 
Management, 
industry 
experience 
since 2010.

Gary Kirk
Partner, 
Portfolio 
Management, 
industry 
experience 
since 1988.

Eoin Walsh
Partner, 
Portfolio 
Management, 
industry 
experience 
since 1997.

David Norris
Head of 
US Credit, 
Portfolio 
Management, 
industry 
experience 
since 1988. 

Further Information

TwentyFour AM
John Magrath
Tel. 020 7015 8912
john.magrath@twentyfouram.com

Numis Securities
Chris Gook
Tel. 020 7260 1378
c.gook@numis.com

Further Information and Literature: TwentyFour Asset Management LLP

T.  020 7015 8900     E.  sales@twentyfouram.com     W.  www.twentyfouram.com


