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BIZ FINANCE PLC

STRATEGIC REPORT

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS

         

         

         

Start End

Start End

Issuance Maturity

Issuance 26-Oct-18

27-Oct-18 26-Apr-19

27-Apr-19 Maturity

Issuance Maturity

Issuance 21-Jul-20

22-Jul-20 21-Jan-21

22-Jan-21 Maturity

14-Nov-19 13-Nov-24

Please refer to the Prospectuses for the full terms of the Notes and the Loan agreement for full terms of the Loans.
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9-Feb-23

             599,300,000 22-Jan-25 9.727

2021 Loan              169,655,880 

2025 Loan

2-Mar-21 16.5

2029 Loan 14-Nov-29

Loans Nominal Maturity date Interest rate

The Notes are issued on the Euronext Dublin with exception for the Note 2029 which was issued on the London Stock Exchange and Notes 2021

are listed on the Global Exchange Market of the Euronext Dublin.

Rate applies for full term

9.625 Rate applies for full term

2025 Notes              599,300,000 22-Jan-25

Rate Period

2023 Notes              125,000,000 

             312,041,667 27-Apr-22

9.75

Rate applies for full term

Rate applies for full term

$ %

2021 Notes              169,655,880 2-Mar-21 16.5

2022 Notes

FOR THE YEAR ENDED 31 DECEMBER 2019

INTRODUCTION

Biz Finance Plc (the "Company") was incorporated in England and Wales on 18 February 2010, as a public company with limited liability under

the Companies Act 2006.

The principal activity of the Company is to issue Loan Participation Notes (the “Notes”) and use the proceeds to provide finance to Joint Stock

Company “The State Export‑Import Bank of Ukraine” ("Ukreximbank") under the terms of the transaction documents. 

These terms are summarised below:

Notes Nominal Maturity date Interest rate Rate Period

Originally, the Company issued five tranches (the "Tranches") of Notes. Tranche 1 was issued on 27 April 2010 for an aggregate nominal amount

of $500,000,000, Tranche 2 was issued on 21 October 2010 for an aggregate nominal amount of $250,000,000, Tranche 3 was issued on 01

February 2011 for an aggregate nominal amount of UAH 2,385,050,000, Tranche 4 was issued on 22 January 2013 for an aggregate nominal

amount of $500,000,000 and Tranche 5 was issued on 03 April 2013 for an aggregate nominal amount of $100,000,000. On 04 February 2014,

the Tranche 3 Notes matured and was repaid.

On 23 July 2015, a restructuring agreement was reached. All the existing Notes were cancelled and replaced by new Notes of the same value. The

Tranche 1 and 2 Notes were consolidated into one issuance known as the Notes due 2022. The Tranche 4 and 5 Notes were consolidated into one

issuance known as the Notes due 2025. On 25 May 2015, the Company novated a $125,000,000 Note issuance known as the Notes due 2023

(Tranche 6) from Credit Suisse International (“the Original Lender”). On 02 March 2018, Tranche 7, due 2021, was issued for an aggregate

nominal amount of UAH 4,051,000,000. The issuance was in UAH to obtain long-term funding in local currency and manage the Ukreximbank’s

currency position. On 13 November 2019, the Company novated a $100,000,000 Note issuance known as the Notes due 2029.

The Notes are issued on a limited recourse basis and as such, the noteholders (the "Noteholders") will only be paid to the extent that Ukreximbank

can meet its obligations in respect of the loans to Ukreximbank (the "Loans"). Key terms of the Notes and corresponding Loans include:

Staggered capital repayments;

An increase in Note coupon and loan interest rates; and

An extension in maturity date.

6 Month LIBOR + 7%

2022 Loan              312,041,667 27-Apr-22 9.52

7.346

9-Feb-23 6 Month LIBOR + 7% Rate applies for full term

2029 Notes              100,000,000 14-Nov-29 9.95

$ %

9.625

2023 Loan              125,000,000 

9.249

9.75

10.474             100,000,000 
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PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS (continued)
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The results for the year and the state of the Company’s affairs are set out in the accompanying financial statements. The profit for the year, after

taxation, amounted to $20 (2018: loss of $973,187), owing to movements in fair value.

FOR THE YEAR ENDED 31 DECEMBER 2019

DIRECTORS' DUTIES AND SECTION 172 STATEMENT

The Directors are well aware of their duty to act in accordance with the Companies Act. These include a fundamental duty to promote the success

of the Company for the benefit of its members as a whole. This duty is central to the Board’s decision-making processes and outcomes. the

Directors are satisfied that they have complied with Section 172 of the Companies Act 2006.

KEY PERFORMANCE INDICATORS

The main key performance indicators for the Company are interest received on assets at fair value through profit or loss and interest payable on

liabilities at fair value through profit or loss. Interest received was $141,981,384 (2018: $153,459,126) and interest paid was $150,214,291 (2018: 

$153,459,126) as outlined in notes 5 and 6 to the financial statements of the assets and liabilities. 

The Company has continued to settle the interest on the Notes using the proceeds of repayment from the Loans. All interest accrued on the Notes

has been paid as and when due. There has been no default on the Loans and all interest expected to be received has been received by the due dates

set in the Loan agreement.

RESULTS

STRATEGIC REPORT (continued)

The directors of the Company (the "Directors") do not anticipate any changes to the present level of activity or the nature of the Company’s

business in the near future and will continue to repay the Notes using the proceeds from the repayment of the Loans.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is a securitisation Company which has been structured so as to avoid, as far as possible, significant financial risk. During the year,

its principal risks and uncertainties were integral with those of Ukreximbank. Details of the principal risks and uncertainties facing Ukreximbank,

which include those of the Company, are discussed in the respective Prospectus for each of the Notes.

Since the beginning of the coronavirus outbreak in January 2020, the coronavirus has spread across the world, causing ongoing disruption to

businesses and economic activity worldwide. Global markets have reacted sharply to this pandemic, with concerns regarding the economic impact

this may have on a global scale. Due to the evolving nature of the pandemic, it is not possible at the date of issue of these financial statements to

estimate its financial impact, if any, on the Company’s activities, and on its Notes and Loans. The Directors will continue to monitor the impact

on the Company’s activities.

Certain estimates in the financial statements are based wholly or in part on estimates or assumptions made by the Directors, taking into

consideration current market and economic conditions. There is, therefore, a risk that these may be subject to change in future periods.

The Company’s financial risk management objectives and policies are set out in note 17 to the financial statements.

COVID-19 Outbreak
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a) The likely consequences of any decision in the long-term

b) Interests of the Company's employees

c) The need to foster the Company’s business relationships with suppliers, customers and others

d) The impact of the Company’s operations on the community and environment

e) The desirability of the Company maintaining a reputation for high standards of business conduct

f) The need to act fairly as between members of the Company

This report was approved by the Board and signed on its behalf.

For and on behalf of Apex Corporate Services (UK) Limited

Director

Date:
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FOR THE YEAR ENDED 31 DECEMBER 2019

STRATEGIC REPORT (continued)

DIRECTORS' DUTIES AND SECTION 172 STATEMENT (continued)

In performing their duties during the year, the Directors have had regard to the matters set out in Section 172(1) of the Act:

 The Company has no employees and services required are contracted to third parties.                                                                 

The Directors consider the principal business relationship of the Company to be the relationship with funding providers. The Board believes

that through maintaining regular contact and being transparent in all dealings with these providers a positive business relationship has been

achieved.

The principal activity of the Company is to issue Notes and use the proceeds to provide finance to Ukreximbank under the terms of the

transaction documents. Therefore, it is subject to the same considerations as reported in the relevant section of the Directors’ duties and

Section 172 Statement in that Company’s annual report and accounts.

The Directors recognises the importance of the business’s reputation with its funding providers. To this end, the Company has always

complied with the terms of the Notes and other liabilities as stipulated by lenders, on time and in full.

The entire share capital of Biz Finance Plc is held by Apex Trust Nominees No. 1 Limited, a company incorporated in the United Kingdom

under the terms of a discretionary trust, ultimately for charitable purposes.

The principal activity of the Company is to issue Notes and use the proceeds to provide finance to Ukreximbank under the terms of the

transaction documents. The Company has continued to settle the interest on the Notes using the proceeds of repayment from the Loans.

Although Ukreximbank has no direct ownership interest in the Company, it is considered to benefit from the risks and rewards of the

Company's activities in the financial assets and liabilities. As such, all decisions made by the Board are taken after full consultation with

senior management from Ukreximbank.

Sean Martin  

25 March 2021

smartin
Sean Martin
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FOR THE YEAR ENDED 31 DECEMBER 2019

Apex Trust Corporate Limited

Sean Martin

The Directors who served during the period and are currently still serving:

As of November 2019, the World Bank forecasted real GDP growth for Ukraine to be 3.7% in 2020 and 4.2% in 2021. This could be achieved by

establishing a transparent and efficient agricultural land market, demonopolizing the gas sector through ownership unbundling of Naftogas, and

increasing the efficiency of bank lending to the private sector by reducing non-performing loans in site-owned banks. However, the economic

outlook was stable prior to the outbreak of Covid-19, with steady growth, moderate public debt and relative price and currency stability. The

Covid-19 crisis is expected to impact economic activity in Ukraine through several channels in 2020. A key factor will be the economy's ability to

rebound once the pandemic subsides. Under a scenario in which the crisis is contained by the second half of the 2020 and key reforms move

forward, the economy is projected to contract by 3.5% in 2020. Prudent macroeconomic policy will need to be an important pillar of the policy

response and will require that spending be prioritised within the limited fiscal space. The growth outlook for Ukraine in 2020 remains highly

uncertain and will depend on the duration of the health crisis, progress on major pending reforms, and the ability to mobilize adequate financing

to meet major repayment needs. 

The Company’s operations are governed by a series of legal relationships and structures such that any proceeds from a Note issuance is lent out to

Ukreximbank on materially identical terms therefore reducing the residual risk in the Company. All administrative expenses are recouped by the

entity from Ukreximbank as part of the structure. The Directors have additionally obtained a letter reasserting Ukreximbanks continuing

willingness and ability to settle it’s obligations due to the Company in line with existing contracts.  

No dividends were declared or paid by the Company during the current year and the Directors do not propose a final dividend (2018: $Nil).

The Directors present their report and the audited financial statements for the year ended 31 December 2019. Please refer to the Note 17 for

detailed disclosures relating to financial instruments and related risk management.

DIVIDENDS

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third party indemnity

provision as defined by Section 234 of the Companies Act 2006. The indemnity is currently in force.

EMPLOYEES

The Company had no employees during the current period (2018: none). Apex Trust Corporate Limited performs the Company’s secretarial

functions. Apex Corporate Services (UK) Limited provides corporate and administration services. None of the Directors had any beneficial

interest in the ordinary share capital of the Company during the financial year (2018: none).

DIRECTORS' REPORT

Apex Corporate Services (UK) Limited

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

DIRECTORS

In November 2019, Moody’s agency upgraded Ukraine’s credit rating at Caa1 with a “positive” outlook from a "stable" outlook, and this was due

to the improvement of Ukraine's macroeconomic stability and the prospect for renewed reform momentum strengthening the country's economic

resilience and due to the rebuilding of Ukraine's foreign exchange reserves which is reducing external vulnerability in the context of large external

repayments. In June 2020, Moody's upgraded Ukraine's long term issuer and senior unsecured ratings to B3 from Caa1, with a stable outlook,

after the country secured a new financing program with the International Monetary Fund("IMF"), aimed at counteracting the effects of the

coronavirus pandemic.

GOING CONCERN

All of the Company’s operating expenses are paid by Ukreximbank. The performance of the Company depends on Ukreximbank’s credit quality

and its ability to make payments under the Loan Agreements. Ukreximbank is 100% owned by the Government of Ukraine and the majority of its

business is conducted in Ukraine. Consequently, Ukreximbank’s performance and therefore, the credit risk to which the Company is exposed is

dependent upon the stability of the Ukrainian Government and the Ukrainian economy. 

Economic update in Ukraine
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Historically Ukreximbank has always been supported by the Government notwithstanding the political situation in the country at the relevant time. 

Impact of COVID 19

Page 6

EVENTS AFTER REPORTING DATE

FOR THE YEAR ENDED 31 DECEMBER 2019

Further stabilisation of the economic and political situation depends on the continued implementation by the Government of structural reforms,

and on other factors. 

Ukreximbank is 100% state owned and, as of the date of this report, it is in the list of entities that may not be privatised.

In December 2019, Fitch Ratings affirmed their 2019 rating on several Ukrainian State Banks (PrivatBank, Ukreximbank, Oschadbank and

Ukrgasbank) as B with positive outlooks. At the same time, Fitch has upgraded PrivatBank's Viability Rating ("VR") to 'B' from 'B-', affirmed the

'B-' VRs of the other three state-owned banks and removed all four entities' VRs from Rating Watch Positive ("RWP"). The affirmation of the

VRs of Oschadbank, Ukreximbank and Ukrgasbank reflects our view that they remain constrained by significant stocks of problem loans and

potentially significant capital pressures as these exposures may require additional provisioning in a stress scenario. These banks' VRs also capture

modest, albeit gradually improving, performance and relatively weak capital buffers in light of asset quality risks. However, in April 2020,

following the coronavirus pandemic, Fitch ratings has revised the outlook on Ukraine's long term foreign currency issuer default rating ("IDR") to

stable from positive and affirmed the IDR at 'B'.

Since the reporting date, there has been a global pandemic from the outbreak of Coronavirus ("Covid-19") which is causing widespread

disruption to financial markets and normal patterns of business activity across the world, including the United Kingdom ("UK"). The Directors

have concluded that the spread of Covid-19 represents a non-adjusting event occurring after the reporting date and therefore, it remains

appropriate that the measurement of assets and liabilities as at 31 December 2019 reflects only the conditions that existed at that date. The

Directors are monitoring the situation closely.

Economic update in Ukraine (continued)

In April 2019, Standard and Poor's (“S&P”) re-affirmed its B rating on Ukraine. This stable outlook reflects the expectation that the Ukrainian

government will maintain access to its official creditor support over the next 12 months by pursuing the required fiscal, financial, and economic

reforms; specifically, that parliament will be able to pass key reforms broadly as set out by donors, thereby enabling the next disbursements under

the IMF funding program aided by the presidential and parliamentary elections in 2019. Ukreximbank is also in compliance with all its covenants

under the loan agreements with the Company as stated in the relevant compliance certificates. 

Based on the consolidated International Financial Report Standard ("IFRS") financial statements for the year ended 31 December 2019,

Ukreximbank total assets decreased to UAH140bn (2018: UAH162bn). The cash at bank balance increased from UAH18.5bn to UAH33.5bn

over the same period. Capitalisation of Ukreximbank complied with the regulatory minimum with a regulatory capital adequacy ratio of 20.20%

and Tier 1 capital ratio of 12.0% (12.75% and 9.8% as of 31 December 2018).

GOING CONCERN (continued)

DIRECTORS' REPORT (continued)

There were no other significant events between 31 December 2019 and the date of approval of these accounts which would require a change or

additional disclosure in the financial statements.

The IMF staff and the Ukrainian authorities have reached staff-level agreement on economic policies for a new 18-month Stand-By Arrangement

("SBA"). The new SBA, with a requested access of Special Drawing Rights ("SDR") US$3.6bn (equivalent to $5bn), aims to provide balance of

payments and budget support to help the authorities address the effects of the Covid-19 shock, while consolidating achievements to date, and

moving forward on important structural reforms to reduce key vulnerabilities. This will ensure that Ukraine is well-poised to return to growth and

resume broader reform efforts when the crisis ends. The arrangement is also expected to catalyse additional bilateral and multilateral financial

support.

On 27 April 2020, the Ukraine Government received a loan of $135 million from the World Bank, of which $35m will be used to fight the impact

of Covid-19.

BREXIT

As at the date of these financial statements, the Directors continue to evaluate the likely economic, political and regulatory risks arising from the

UK’s departure from the European Union ("EU") and its impact on the Company’s strategy and the business risks in the short, medium and long

term. In the short term, the UK will enjoy a transition period and hence, there is no significant impact on the Company and its business activities,

there will be no immediate change in its business strategy and there is no effect on the going concern position of the Company. The Company

continues to monitor developments closely and will make appropriate changes to its business strategy once the consequences of the UK’s

prospective departure from the EU are more certain.
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Each of the person who is Director at the time when this Directors' Report is approved has confirmed that:

         so far as that Director is aware, there is no relevant audit information of which the Company's auditor is unaware, and

         

This report was approved by the Board and signed on its behalf.

For and on behalf of Apex Corporate Services (UK) limited

Director

Date:

6th Floor

125 Wood Street

London

United Kingdom

EC2V 7AN
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Due to the nature of the securities which have been issued on the Euronext Dublin and London Stock Exchange, the Company is exempt from the

disclosure requirements of the Irish Corporate Governance Annex, the provisions of the UK Code Corporate Governance Code and the Disclosure

and Transparency Rules (DTR) of the Financial Conduct Authority, with the exception of DTR 7.2.5; which requires that the coporate

governance statement must contain a description of the main features of the issuer's internal control and risk management systems in relation to

the financial reporting process. The Directors are therefore satisfied that there is no requirement for an audit committee or to publish a corporate

governance statement. 

On 11 August 2020, the auditor, Ernst and Young LLP, resigned as independent auditor and Grant Thornton were appointed on same the day as

independent auditor in accordance with section 485 of the Companies Act 2006. The auditor, Grant Thornton, will be proposed for re-

appointment in accordance with section 485 of the Companies Act 2006.

FOR THE YEAR ENDED 31 DECEMBER 2019

The Company did not make any political contributions during the financial year (2018: none).

DIRECTORS' REPORT (continued)

DISCLOSURE OF INFORMATION TO THE AUDITOR

that Director has taken all the steps that ought to have been taken as a Director in order to be aware of any relevant audit information and to

establish that the Company's auditor is aware of that information.

AUDITORS

EVENTS AFTER REPORTING DATE (continued)

CORPORATE GOVERNANCE 

POLITICAL CONTRIBUTIONS

The Directors have been charged with governance in accordance with the transactional documentation detailing the mechanism and structure of

the transaction. The structure of the Company is such that the key policies have been predetermined at the time of issuance and the operational

roles have been assigned to third parties with their roles strictly governed by the transaction documents. 

Conclusion

The overall level of systematic risks in the banking system during 2019 have reduced further and the economy has continued to grow compared to

the prior years. 

The continuing support provided by the Government and refinancing completed has indicated that the Bank has stable funding. The overall level

of systematic risks in the banking system during 2019 have reduced further and the economy has continued to grow over the year. 

As a result of this review, though the economic outlook will depend on the depth and duration of the global outbreak of Covid-19 and the

effectiveness of domestic economic relief measures, the Directors, in preparing the financial statements, have continued to adopt the going

concern basis. 

The transaction documentation provides for procedures that have been designed for safeguarding assets against unauthorised use or disposition;

for maintaining proper accounting records; and for the reliability and usefulness of financial information used within the business or for

publication. Such procedures are designed to manage rather than eliminate the risk of failure to achieve business objectives whilst enabling the

Directors to comply with the regulatory obligations.

Sean Martin

25 March 2021

smartin
Sean Martin
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

In preparing these financial statements, the Directors are required to:

         

         

         

         

         

Date:

6th Floor

125 Wood Street

London

United Kingdom

EC2V 7AN
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Director

prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Company will continue in business;

and

FOR THE YEAR ENDED 31 DECEMBER 2019

For and on behalf of Apex Corporate Services (UK) Limited

Company law requires the Directors to prepare financial statements for each year. Under that law, the Directors have elected to prepare the

financial statements in accordance with International Financial Reporting Standards ("IFRSs"), as adopted by the European Union. Under

company law, the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the assets,

liabilities and financial position of the Company and of the profit or loss of the Company as at the year end date and of the profit or loss of the

Company for the year. 

properly select and apply accounting policies;

state that the financial statements have been prepared in accordance with IFRS as issued by the International Accounting Standards Board

(the "IASB") and as adopted by the EU;

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in accordance with applicable

law and regulations.

make judgements and estimates that are reasonable and prudent.

The Directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records which correctly explain and

record the transactions of the Company, enable at any time the assets, liabilities, financial position and profit or loss of the Company to be

determined with reasonable accuracy, enable them to ensure that the financial statements and directors’ report comply with the Companies Act

2006 and the Listing Rules of the Euronext Dublin and London Stock Exchange and enable the financial statements to be audited. They are also

responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

present information, including accounting policies, in a manner that provides relevant, reliable, comparable and understandable information;

Sean Martin

25 March 2021

smartin
Sean Martin
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Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of Biz Finance Plc (or the “Company”) for the financial year ended 

31 December 2019 which comprise the Statement of Comprehensive Income, the Statement of Financial 

Position, the Statement of Cash Flow, the Statement of Changes in Equity, and the related notes to the financial 

statements, including the summary of significant accounting policies.  

 

The financial reporting framework that has been applied in their preparation is UK and International Financial 

Reporting Standards (IFRSs) as adopted by the European Union. 

In our opinion, the Company’s financial statements:  

 give a true and fair view in accordance with IFRS as adopted by the European Union of the financial 

position of the Company as at 31 December 2019 and of its financial performance and cash flows for 

the financial year then ended; and  

 have been properly prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs UK’) and 

applicable law. Our responsibilities under those standards are further described in the ‘Responsibilities of the 

auditor for the audit of the financial statements’ section of our report. We are independent of the Company in 

accordance with the ethical requirements that are relevant to our audit of the financial statements in the United 

Kingdom, including the Financial Reporting Council’s (or “FRC’s”) Ethical Standard and the ethical 

pronouncements established by Chartered Accountants Ireland, applied as determined to be appropriate in the 

circumstances for the entity. We have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 

 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs UK require us to 

report to you where: 

 the Board of Directors’ (or the “Directors”) use of the going concern basis of accounting in the 

preparation of the financial statements is not appropriate; or 

 the Directors have not disclosed in the financial statements any identified material uncertainties that 

may cast significant doubt about the Company’s ability to continue to adopt the going concern basis 

of accounting for a period of at least twelve months from the date when the financial statements are 

authorised for issue. 
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Key audit matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial statements of the current financial year and include the most significant assessed risks of material 
misstatement (whether or not due to fraud) we identified, including those which had the greatest effect on: the 
overall audit strategy, the allocation of resources in the audit, and the directing of efforts of the engagement 
team. These matters were addressed in the context of our audit of the financial statements as a whole, and in 
forming our opinion thereon, and therefore we do not provide a separate opinion on these matters.  

Overall audit strategy 
We designed our audit by determining materiality and assessing the risks of material misstatement in the 
financial statements. In particular, we looked at where the Directors made subjective judgements, for example 
in respect of significant accounting estimates that involved making assumptions and considering future events 
that are inherently uncertain.  We also addressed the risk of management override of internal controls, including 
evaluating whether there was evidence of bias by the Directors that represented a risk of material misstatement 
due to fraud. 
 
Based on our considerations set out below, our audit areas of focus included: 

 Existence and valuation of financial assets (or “Loans”) at fair value through profit or loss; 

 Existence and valuation of financial liabilities (or “Notes”) at fair value through profit or loss; and  

 Completeness and accuracy of interest income on financial assets at fair value through profit or loss. 
 

How we tailored our audit scope 

We tailored the scope of our audit taking into account the types of investments within the Company, the 

involvement of third party service providers, the accounting processes and controls, and the industry in which 

the Company operates. 

 
The Company is a special purpose vehicle with listed debt. The Directors control the affairs of the Company 
and they are responsible for the overall investment policy which is determined by them.  
 
The Company has delegated certain responsibilities to the “Administrator” including maintenance of the 
accounting records. The financial statements, which remain the responsibility of the Directors, are prepared on 
their behalf by the Administrator. The Company has appointed a  Banker to hold the Company's assets. 
 
In establishing the overall approach to our audit, we assessed the risk of material misstatement at a Company 
level, taking into account the nature, likelihood and potential magnitude of any misstatement. As part of our 
risk assessment, we considered the Company’s interaction with the Administrator, and we assessed the control 
environment in place at the Administrator. 
 
Materiality 

The Company was established to purchase a portfolio of financial assets, which were financed through the 
issuance of debt notes by the Company. Debt notes present limited recourse obligations of the Company 
payable solely from the collateral pledged, which is comprised of financial assets purchased. 
 
The scope of our audit is influenced by our application of materiality. We set certain quantitative thresholds 
for materiality. These, together with qualitative considerations, such as our understanding of the entity and 
its environment, the complexity of the Company and the reliability of the control environment helped us 
to determine the scope of our audit and the nature, timing and extent of our audit procedures and to 
evaluate the effect of misstatements, both individually and on the financial statements as a whole. 
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Key audit matters (continued) 

Materiality (continued) 

Based on our professional judgement, we determined materiality for the Company as follows: 1% of Total 
Assets as at 31 December 2019. This was considered to be the most appropriate benchmark on which to 
base our materiality based on the activities of the Company. 
 
We agreed with the Board of Directors that we would report to them, misstatements identified during our 
audit above 5% of materiality as well as misstatements below that amount that, in our view, warranted 
reporting for qualitative reasons. 
 
Significant matters identified 

The risks of material misstatement that had the greatest effect on our audit, including the allocation of our 
resources and effort, are set out below as significant matters together with an explanation of how we tailored 
our audit to address these specific areas in order to provide an opinion on the financial statements as a 
whole. This is not a complete list of all risks identified by our audit. 

Significant matter Our audit approach 

Financial assets at 
fair value through 
profit or loss 
(Loans) – 
existence and 
valuation (Notes 2, 
10, 17) 
  

There is a risk that the financial assets held by the Company do not exist or that 
the balances included in the Statement of financial position of the Company at 
31 December 2019 are not valued in line with IFRS as adopted by the European 
Union.  
 
Significant auditor’s attention was deemed appropriate because of the materiality of the 
Loans. In addition, the valuation of the Company’s financial assets is a key judgmental 
area due to the level of subjectivity in estimating their fair value.  As a result, we 
considered these as key audit matters.  
 
The following audit work has been performed to address the risk: 

 Obtained an understanding of the processes in place in relation to the 
valuation of the Company’s loans by conducting a walkthrough of these 
processes;  

 Obtained direct independent confirmation of the existence of the Loans 
from the counterparty and agreed to amounts held to the accounting 
records;  

 Challenged the valuation methods and assumptions used by the 

Directors to estimate the fair value of loans. This involved re-

performance of the assigned valuation of each instrument using 

independent pricing sources and assessment on the appropriateness of 

the pricing source; and 

 Assessed the disclosures made relating to the valuation of financial 

instruments for consistency and were in line with the requirements of 

IFRS. 

Our planned audit procedures were completed without material exception.  
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Key audit matters (continued) 

Significant matters identified (continued) 

 
Significant matter Our audit approach 

Financial liabilities 
at fair value 
through profit or 
loss (Notes) – 
existence and 
valuation (Notes 2, 
13, 17) 

There is a risk that the financial liabilities issued by the Company do not exist or 
that the balance included in the Statement of Financial Position of the Company 
at 31 December 2019 is not valued in line with IFRS as adopted by the European 
Union.  
 
Significant auditor’s attention was deemed appropriate because of the materiality 
of the Notes. In addition, the valuation of the Notes is a key judgmental area due 
to the level of subjectivity in estimating its fair value. As a result, we considered 
these as key audit matters.  
 
The following audit work has been performed to address the risks: 

 Obtained an understanding of the processes in place in relation to the 
valuation of the Company’s notes by conducting a walkthrough of these 
processes;  

 Obtained direct independent confirmation of the existence of the notes 
from The Bank of New York Mellon and agreed to amounts held to the 
accounting records;   

 Challenged the valuation methods and assumptions used by management to 

estimate the fair value of notes. This involved re-performance of the assigned 

valuation of each instrument using independent pricing sources.; and 

 Assessed the disclosures made relating to the valuation of financial 

instruments for consistency and were in line with the requirements of 

IFRS. 

Our planned audit procedures were completed without material exception. 

Interest income on 
financial assets – 
completeness and 
accuracy (Notes 2, 5) 

There is a risk that interest income from financial assets was not complete and 
correctly calculated in line with the prospectus of the underlying asset. 
 
Significant auditor’s attention was deemed appropriate because of the materiality of the 
interest income. As a result, we considered this a key audit matter.  
 
The following audit work has been performed to address the risks: 

 Recalculated a sample interest income in line with the underlying 
agreements and terms; 

 Traced receipt of income to bank statements; and  

 Completed cut-off testing to verify completeness of interest income by 
observing the bank statements and verifying that transactions were 
recorded in the correct period. .   

 

Our planned audit procedures were completed without material exception. 
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Other matter  
The financial statements of the Company for the year ended 31 December 2019 were audited by Ernst & Young 
who expressed an unmodified opinion, which included an Emphasis of Matter section in relation to the fair 
value of the Loans receivables and Loan notes, on those statements on 27 February 2020.  

 

Other information 
Other information comprises information included in the annual report, other than the financial statements 

and our auditor’s report thereon, including the Directors’ Report and the Strategic Report. The Directors are 

responsible for the other information. Our opinion on the financial statements does not cover the other 

information and, except to the extent otherwise explicitly stated in our report, we do not express any form of 

assurance conclusion thereon.  

 

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we 

identify such material inconsistencies in the financial statements, we are required to determine whether there 

is a material misstatement in the financial statements or a material misstatement of the other information. If, 

based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. 

 
We have nothing to report in this regard.  

Opinion on other matter prescribed by the Companies Act 2006 

In our opinion the information given in the Strategic report and the Directors’ Report for the year for 

which the financial statements are prepared is consistent with the financial statements.  

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to 

report to you if, in our opinion: 

 adequate accounting records have not been kept, or returns adequate for our audit have not been 

received from branches not visited by us; or 

 the financial statements are not in agreement with the accounting records and returns; or 

 certain disclosures of Directors’ remuneration specified by law are not made; or 

 we have not received all the information and explanations we require for our audit. 

Responsibilities of those charged with governance for the financial statements 

As explained more fully in the Directors’ responsibility statement, the Directors are responsible for the 

preparation of the financial statements which give a true and fair view in accordance with IFRS as adopted 

by the European Union, and for such internal control as Directors determine necessary to enable the 

preparation of financial statements are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the company or to cease 

operations, or has no realistic alternative but to do so. 
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Responsibilities of those charged with governance for the financial statements (continued) 

Those charged with governance are responsible for overseeing the company’s financial reporting process. 

Responsibilities of the auditor for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs UK will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs UK, the auditor will exercise professional judgment and maintain 

professional scepticism throughout the audit. They will also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for their opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 

If they conclude that a material uncertainty exists, they are required to draw attention in the auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 

modify their opinion. Their conclusions are based on the audit evidence obtained up to the date of 

the auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 

a manner that achieves a true and fair view.  

The auditor communicates with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that may be identified during the audit. 
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Responsibilities of the auditor for the audit of the financial statements (continued) 

From the matters communicated with those charged with governance, the auditor determines those matters 

that were of most significance in the audit of the financial statements of the current period and are therefore 

the key audit matters. These matters are described in the auditor’s report unless law or regulation precludes 

public disclosure about the matter or when, in extremely rare circumstances, the auditor determines that a 

matter should not be communicated in the report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 

 

The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of 

the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s 

members those matters we are required to state to them in an auditor’s report and for no other purpose. To 

the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 

Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we 

have formed. 

Report on other legal and regulatory requirements 

We were appointed by the Board of Directors on 11 August 2020. This is the first year we have been 
engaged to audit the financial statements of the Company. 
 
The non-audit services prohibited by the FRC’s Ethical Standard were not provided to the Company and 
we remain independent of the Company in conducting our audit. 
 
The audit opinion is consistent with the additional report to the Board of Directors. 

 

 

John Glennon (Senior Statutory Auditor) 

For and on behalf of 

Grant Thornton 

Chartered Accountants & Statutory Auditors 

13 – 18 City Quay 
Dublin 2 
Ireland                                            
 
Date: 25 March 2021 
 

 



BIZ FINANCE PLC

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Restated

Year ended Year ended

31-Dec-19 31-Dec-18

Notes USD USD

Net gain/(loss) on financial assets at FVTPL 5         306,684,606 (33,751,019)

Net (gain)/loss on financial liabilities at FVTPL 6       (306,684,606) 32,794,244

Net fair value loss                         -   (956,775)                   

Administrative expenses 8              (884,081) (456,944)

Other income 7                884,106 441,425

PROFIT/(LOSS) FOR THE YEAR BEFORE TAXATION                        25 (972,294)                   

9                         (5) (893)

                       20 (973,187)

Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR 20 (973,187)

Refer to note 19 for details on restatement.
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Taxation

PROFIT/(LOSS) FOR THE YEAR

The notes on pages 20 to 34 form an integral part of these financial statements.



BIZ FINANCE PLC Registered number: 07161659

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

31-Dec-19 31-Dec-18

Notes USD USD

10 1,363,895,473 1,544,283,491

11 339,440 232,121

12 431,447 143,105

1,364,666,360 1,544,658,717

13 1,354,496,427 1,534,884,445

14 747,557 351,916

1,355,243,984 1,535,236,361

CAPITAL AND EQUITY

Called up share capital presented as equity 15 73,300 73,300

Retained earnings 9,349,076 9,349,056

TOTAL SHAREHOLDERS' FUNDS 9,422,376 9,422,356

TOTAL LIABILITIES AND EQUITY 1,364,666,360 1,544,658,717

For and on behalf of Apex Corporate Services (UK) Limited

Director

Page 17

Other payables

TOTAL LIABILITES

The financial statements of BIZ Finance Plc, Company registration No. 07161659 were approved and authorised for issue by the Board and were

signed on its behalf on ………………………………...

The notes on pages 20 to 34 form an integral part of these financial statements.

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities at fair value through profit or loss

ASSETS

Financial assets at fair value through profit or loss

Other receivables

Cash and cash equivalents

25 March 2021

Sean Martin

smartin
Sean Martin



BIZ FINANCE PLC

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2019

Share Retained Total

capital earnings equity

USD USD USD

73,300 (108,895,432) (108,822,132)

- 119,217,675 119,217,675

73,300 10,322,243 10,395,543

- (973,187) (973,187)

73,300 9,349,056 9,422,356

73,300 9,349,056 9,422,356

- 20 20

73,300 9,349,076 9,422,376
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Balance as at 1 January 2018

Total comprehensive income for the year

Balance as at 31 December 2019

The notes on pages 20 to 34 form an integral part of these financial statements.

Effect transition to IFRS 9 

Restated Balance at 1 January 2018

Total comprehensive loss for the year

Balance as at 31 December 2018

Balance as at 1 January 2019



BIZ FINANCE PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Restated

Year ended Year ended

31-Dec-19 31-Dec-18

Notes USD USD

25 (972,294)

8 (10,046) 3,788

5 (164,703,222) 33,751,019

6 156,470,315 (32,794,244)

5 (141,981,384) (153,459,126)

6 150,214,291 153,459,126

Corporation tax 9 (5) -

11 (107,319) 98,618

Increase/(decrease) in other payables 14 395,641 (92,481)

Net cash flow generated from/(used in) operating activities 278,296 (5,594)

Interest received on 2021 Loan 25,666,709 11,914,189

Interest received on 2022 Loan 45,828,312 72,134,563

Interest received on 2025 Loan 58,431,750 58,500,000

Interest received on 2023 Loan 12,054,613 10,910,375

141,981,384 153,459,127

Interest paid out on 2021 Notes (25,666,709) (11,914,189)

Interest paid out on 2022 Notes (45,828,312) (72,134,563)

Interest paid out on 2025 Notes (58,431,750) (58,500,000)

Interest paid out on 2023 Notes (12,054,613) (10,910,375)

(141,981,384) (153,459,127)

278,296 (5,594)

143,105 152,487

Effects of foreign exchange rate changes 10,046 (3,788)

Cash and cash equivalents at end of the year 12 431,447 143,105

Refer to note 19 for details on restatement.
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Operating loss before tax

Net increase/(decrease) in cash and cash equivalents

Adjustments for non-cash items

Foreign exchange movement on the sterling bank account

Fair value (gain)/loss on financial assets

Fair value loss/(gain) on financial liabilities

Interest income 

Interest expense

Cash and cash equivalents at beginning of year

The notes on pages 20 to 34 form an integral part of these financial statements.

(Increase)/decrease in other receivables

Cash flow from investing activities

Net cash flow from investing activities

Cash flow used in financing activities

Net cash flow used in financing activities



BIZ FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1 GENERAL INFORMATION

2

2.1

Restatement of prior year financial statements

2.2
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Management has applied judgement to determine the mismatch between the Loan and Note: loans receivable and notes issued were

previously measured at amortised cost based on the underlying characteristics of the contractual cashflows. There is a legal

obligation for the entity arising between the loan receivable and corresponding notes issued which means the entities ability to repay

noteholders is predicated on the loan receivable being repaid in line with the agreed repayment schedule. IFRS 9 provides the entity

with the option to designate a financial asset as measured at fair value through the income statement if doing so eliminates or

significantly reduces a measurement or recognition inconsistency (accounting mismatch). There is an accounting mismatch due to

the asset having to be impaired under IFRS 9. In the case of the liability, the accounting mismatch arises due to the fair valuation of

the financial asset relating to the loans receivable.

Biz Finance Plc is a public limited company incorporated, domiciled and registered in England and Wales on 18 February 2010. The address

of the registered office is given on page 2. The nature of the Company and its principal activities are set out in the Strategic Report.

During the financial year, the Company restated the fair value of Loans and Notes in the comparative financial statements and have

highlighted these in note 19 to the financial statements. On net basis, the restatements on the fair value of the Loans and Notes

issued have a nil impact on the previously reported profit/loss or total comprehensive income or the reported cash flow statement as

reported in the note 19. The restatement have been made to correct prior year errors and improve the overall presentation of the

financial statements. 

Under the terms of the transaction documents, the Company is required to make payments to the Noteholders to the extent that there

is cash available within the Company. At the maturity date of the Notes, any losses incurred due to defaults by the borrower and

resulting cash shortages are absorbed by the Noteholders according to the priority of payments as defined in the transaction

documents. The Notes are limited recourse obligations and the Company will not have any obligation to the Noteholders other than

the obligation to account to the Noteholders for payments of all amounts received by it under the Loan less the reserved rights which

the Issuer is entitled to retain from any amounts actually received. The interest accrued on Notes has beeen paid as an when due and

no default on Loans and all interest received has been received by the due dates. The Directors therefore consider it appropriate to

adopt the going concern basis in preparing the financial statements.

Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting Standard ("IFRS") and

International Financial Reporting Interpretations Committe ("IFRIC") interpretations endorsed by the European Union ("EU"), and

with those parts of the Companies Act 2006 applicable to companies reporting under IFRS.

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been

consistently applied to all the periods presented, unless otherwise stated.

The financial statements have been prepared on a historical cost basis except for assets and liabilities at fair value through profit and

loss.

BASIS OF PREPARATION

The Company's main transactions are in US dollars and therefore the functional and presentational currency used by the Company is

US dollars ("USD").

Critical accounting judgements and key sources of estimation uncertainty

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in

the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if

the revision affects both the current and future periods.

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and

assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expense, in particular

over the fair value of assets and liabilities. The estimates and associated assumptions are based on historical experience and various

other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making judgements

on carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

estimates used in the financial statements. The judgments and estimates made with regard to the valuation of financial assets and

liabilities are supported by the use independent valuation sources. These are fully described in Note 17 to the financial statements.



BIZ FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2019

2

2.3

IFRS 16 Leases

• IAS 12 Income Taxes

• IAS 23 Borrowing Costs

• IFRS 3 Business Combinations

• IFRS 11 Joint Arrangements

• IFRIC 23 Uncertainty over Income Tax Treatments

• determine whether uncertain tax positions are assessed separately or as a group; and

• 
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The amendments clarify that when a party that participates in, but does not have joint control of, a joint operation that is a

business obtains joint control of such a joint operation, the Company does not remeasure its PHI in the joint operation.

New and amended standards and interpretations 

Standards effective during the year 

The Company has adopted the amendments included in the Annual Improvements to IFRS Standards 2015–2017 Cycle for the first

time in the current year. The Annual Improvements include amendments to four Standards:

The amendments clarify that the Company should recognise the income tax consequences of dividends in profit or loss, other

comprehensive income or equity according to where the Company originally recognised the transactions that generated the

distributable profits. This is the case irrespective of whether different tax rates apply to distributed and undistributed profits.

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or

sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation rate on

general borrowings.

The amendments clarify that when the Company obtains control of a business that is a joint operation, the Company applies the

requirements for a business combination achieved in stages, including remeasuring its previously held interest ("PHI") in the

joint operation at fair value. The PHI to be remeasured includes any unrecognised assets, liabilities and goodwill relating to the

joint operation.

Annual Improvements to IFRS Standards 2015-2017 Cycle Amendments to IFRS 3 Business Combinations, IFRS 11 Joints

Arrangements, IAS 12 Income Taxes and IAS 23 Borrowing Costs

– if yes, the Company should determine its accounting tax position consistently with the tax treatment used or

planned to be used in its income tax filings.

– if no, the Company should reflect the effect of uncertainty in determining its accounting tax position using

either the most likely amount or the expected value method.

assess whether it is probable that a tax authority will accept an uncertain tax treatment used, or proposed to be

used, by an entity in its income tax filings:

The Company has adopted IFRIC 23 for the first time in the current year. IFRIC 23 sets out how to determine the accounting

tax position when there is uncertainty over income tax treatments. The Interpretation requires the Company to:

BASIS OF PREPARATION (continued)

IFRS 16 introduces new or amended requirements with respect to lease accounting. It introduces significant changes to lessee

accounting by removing the distinction between operating and finance lease and requiring the recognition of a right-of-use asset and

a lease liability at commencement for all leases, except for short-term leases and leases of low value assets. In contrast to lessee

accounting, the requirements for lessor accounting have remained unchanged, from its predecessor, IAS 17. The Company has not

entered into any lease transactions during or in the previous year.

Their adoption has not had any material impact on the disclosures or on the amounts reported in these financial statements.

In the current year, the Company has adopted the following new standards, applied a number of amendments to IFRSs Standards

and Interpretations issued by the International Accounting Standards Board ("IASB") that are effective for an annual period that

begins on or after 1 January 2019.



BIZ FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2019

2

2.3

• IFRS 17: Insurance Contracts (effective 1 January 2023).

• Amendments to IAS 1 and IAS 8 (Oct 2018): Definition of Material (effective 1 January 2020).

• 

• IFRS 3 amendments: Definition of a business (effective 1 January 2020).

3 ACCOUNTING POLICIES

3.1

3.2

3.3

Administrative expenses include corporate service fees, accounting fees and audit fees and are recognised on an accruals basis.

3.4

Interest expense payable is treated the same as interest income and receivable. Please refer to accounting policy 3.1 above.

3.5

3.6

3.7

• Financial assets at fair value through profit or loss;

• Financial liabilities designated at fair value through profit or loss; and

• Other financial assets and liabilities at amortised cost.

Financial assets at fair value through profit or loss

• 

• 

• 
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The Company measures financial assets at fair value through profit or loss when either:

New and amended standards and interpretations (continued)

The Directors have considered the new standards, amendments and interpretations as detailed in the above table and does not plan to

adopt these standards early. The application of all of these standards, amendments or interpretations will be considered in detail in

advance of a confirmed effective date by the Company. The Directors have concluded that none of the above may be relevant.

Interest income is determined on contractually agreed interest rates that accrue based on time.

Other income

Other income represents reimbursements of administration expenses by the borrower in accordance with the Loan agreement and is

recognised on an accruals basis. 

Administrative expenses

Interest expense payable

Assets mandatorily at fair value through profit or loss. These include loans receivable which are managed, evaluated and

reported internally on a fair value basis in accordance with the risk management and/or investment strategy as set out in the

Company's offering document.

BASIS OF PREPARATION (continued)

The only assets denominated in foreign currency are the sterling bank accounts and the 2021 Loan and Note issuance, denominated

in Ukrainian Hryvnia. These are retranslated at the functional currency rate of exchange on the reporting date. The gains/losses on

retranslation are recognised in the Statement of Comprehensive Income.

Taxation

The Company has elected to be taxed under the "permanent" tax regime for securitisation companies (contained in Statutory

Instrument 2006/3296), under which the Company is taxed broadly by reference to its net cash flows during the period, and not by

reference to its accounting profits, to the extent that these differ.

Financial instruments

The financial instruments held by the Company include the following:

Standards not yet effective, but available for early adoption

IFRS 10 and IAS 28 amendments: Sale or Contribution of Asset between Investor or its Associate or Joint Venture (effective 1

January 2020).

Assets that are held in a business model other than held to collect contractual cash flows or held to collect and sell; or

Assets with contractual cash flows that are not SPPI; or/and

Interest income and receivable

Foreign currencies



BIZ FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2019

3

3.7

Financial liabilities designated at fair value through profit or loss

Other financial assets and financial liabilities at amortised cost

Initial recognition

Subsequent measurement

Derecognition

Fair value measurement principles

Details of fair value measurement principles are disclosed in note 17, “Financial Risk Management”.

Impairment

For assets held at amortised cost, the expected credit losses are not material.  

Offsetting
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Financial assets and liabilities are set off and the net amount presented in the Statement of financial position when, and only when,

the Company has a legal right to set off the amounts and intends either to settle on a net basis or to realise the asset and settle the

liability simultaneously. Income and expenses are presented on a net basis only when permitted by the accounting standards, or for

gains and losses arising from a group of similar transactions.

After initial measurement at fair value, the Company measures financial instruments which are classified as fair value through profit

or loss at their fair value. Subsequent changes in the fair value of financial instruments designated at fair value through profit or loss

are recognised directly in profit or loss in the Statement of Comprehensive Income. Fair value is the price that would be received to

sell an asset or paid to transfer a liability in an orderly transaction between participants at the measurement date. 

ACCOUNTING POLICIES (continued)

The Company derecognises a financial asset when the contractual right to the cash flows from the asset expire, or it transfers the

risk and rewards of ownership of the financial asset. The Company derecognises a financial liability when its contractual obligations

are discharged, cancelled or expire. 

IFRS 9 requires the recognition of 12 month expected credit losses (the portion of lifetime expected credit losses from default events

that are expected within 12 months of the reporting date) if credit risk has not significantly increased since initial recognition (stage

1), and lifetime expected credit losses for financial instruments for which the credit risk has increased significantly since initial

recognition (stage 2) or which are credit impaired (stage 3). The Company will assess when a significant increase in credit risk has

occurred based on quantitative and qualitative assessments. The expected credit losses only apply to assets held at amortised cost.

The Company initially recognises all financial assets and liabilities on the trade date at which the Company becomes a party to the

contractual provisions of the instruments at fair value. Any transaction costs are accounted for in the Statement of comprehensive

income. From the trade date, any gains and losses arising from changes in fair value of the financial assets or financial liabilities at

fair value through profit or loss are recorded in the Statement of comprehensive income.

Financial liabilities are designated as liabilities at fair value through profit or loss when they either eliminate or significantly reduce

an accounting mismatch or contain an embedded derivative that significantly modifies the cash flows that would otherwise be

required under the contract. 

All other financial instruments namely cash and cash equivalents, other receivables and other payables are classified and measured

at amortised cost. For assets held at amortised cost, the expected credit losses are not material.  

Financial instruments (continued)



BIZ FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2019

3

3.8

3.9

3.10

4

The Company has no employees (2018: none) and services required are contracted to third parties.

5

Restated

Year ended Year ended

31-Dec-19 31-Dec-18

USD USD

Net gain/(loss) on financial assets at FVTPL         306,684,606               (33,751,019)

Analysed as follows:

Interest income         141,981,384               153,459,126 

Fair value gain/(loss) on financial assets         164,703,222             (187,210,145)

        306,684,606               (33,751,019)

6

Restated

Year ended Year ended

31-Dec-19 31-Dec-18

USD USD

Net (gain)/loss on financial liabilities At FVTPL       (306,684,606)                 32,794,244 

Analysed as follows:

Interest expense       (150,214,291)             (153,459,126)

Fair value gain/(loss) on financial liabilities       (156,470,315)               186,253,370 

      (306,684,606)                 32,794,244 
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Interest payments are semi-annual. The interest payment dates (“IPD”) for the 2022 Notes at an IRR of 9.625% were 25 April 2019 and 24

October 2019, and for the Loans, was at IRR 7.346% and 9.625% in April and August respectively. IPD for the 2025 Notes at an interest

rate of 9.75% were 22 January 2019 and 19 July 2019 and Loans at IRR 9.727% in January and 9.75% in July. IPD for the 2023 Notes and

Loans were on 08 February 2019 at IRR of 9.5224% and 07 August 2019 at IRR of 9.765%. IPD for the 2021 Notes at an IRR of 16.5%

was 28 February and 28 August 2019 was equal to the Loans 2021.

NET GAIN/(LOSS) ON FINANCIAL LIABILITIES AT FVPTL

DIRECTORS AND EMPLOYEES

None of the Directors received any emoluments during the year for their services to the Company nor received any benefits from the

Company (2018: $Nil). The Directors are employed and remunerated by subsidiaries of Apex Corporate Services (UK) Limited in respect of

their services to the Company. Subsidiaries of the Apex Group who are the appointed corporate service providers as per the offering

document were paid an annual corporate fee of $76,232 (2018: $251,615) as a whole, and it is considered that there is no appropriate basis

on which they can apportion part of this fee applicable to Director's services to the Company. Fees that were prepaid at 31 December 2019

were $40,253 (2018: $5,209).

Other receivables are initially recognised at fair value and subsequently measured at amortised cost, less any loss allowance. Other

receivables represent receivables for services provided to the company prior to the end of the year that are unpaid and arise when the

company becomes obliged to receive future payments in respect of the sale of services. 

Other payables

Other payables are initially recognised at fair value and subsequently at amortised cost. Other payables represent liabilities for

services provided to the Company prior to the end of the year that are unpaid and arise when the Company becomes obliged to make

future payments in respect of the purchase of services.

NET GAIN/(LOSS) ON FINANCIAL ASSETS AT FVTPL

Other receivables

ACCOUNTING POLICIES (continued)

Cash and cash equivalents comprise cash at bank. Restricted funds are held in custody accounts, the rights of which the Company

does not own. 

Cash and cash equivalents
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Year ended Year ended

31-Dec-19 31-Dec-18

USD USD

Other income                834,220                      436,725 

Bank interest                 49,886                         4,700 

Total                884,106                      441,425 

8

Year ended Year ended

31-Dec-19 31-Dec-18

USD USD

Upfront fees                700,000                                 - 

Administration expenses                108,345                      326,873 

Auditor's remuneration for the audit of the Company's statutory accounts                 81,124                      123,000 

Legal fees                   4,658                         3,283 

Foreign exchange (gain)/loss                (10,046)                         3,788 

               884,081                      456,944 

9

Year ended Year ended

31-Dec-19 31-Dec-18

USD USD

UK corporation tax charge on profit for the year                          5                            893 

31-Dec-19 31-Dec-18

USD USD

Loss on ordinary activities before tax                        25                    (972,294)

                         5                    (184,735)

Effects of:

                          -                      184,735 

Corporation tax rate of 19% (2018: 19%) on the actual retained profit of 2019                          5                            893 

Adjustments to tax charge in respect of prior periods                           -                                 - 

Current tax charge for the year                          5                            893 

Factors affecting the tax charge in the year
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OTHER INCOME

ADMINISTRATIVE EXPENSES

TAXATION

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19% 

(2018: 19%)

Application of Statutory Instrument No. 3296 The Taxation of Securitisation Companies

Regulations 2006

This Company is taxed in accordance with Statutory Instrument No. 3296 The Taxation of Securitisation Companies Regulations 2006

which requires that tax is charged on the profits ‘retained by the issuer’. The actual retained profit for the year amounted to $25 (2018:

$4,700).

The Directors are satisfied that this Company meets the definition of a securitisation Company as defined by both Finance Act 2005 and the

subsequent legislation and that no incremental unfunded tax liabilities will arise.
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Fair value of Loans issued 31-Dec-19 31-Dec-18

USD USD

2021 Loan         170,938,478               126,066,715 

2022 Loan         327,500,211               740,627,410 

2023 Loan         125,067,500               114,400,000 

2025 Loan         638,440,284               563,189,366 

2029 Loan         101,949,000                                 - 

     1,363,895,473            1,544,283,491 

Movement in financial assets 31-Dec-19 31-Dec-18

USD USD

Opening balance      1,544,283,491            1,410,343,572 

Transition to IFRS 9                           -               172,949,749 

Additions during the year         100,000,000               150,000,315 

Redemptions during the year       (445,091,240)                 (1,800,000)

Movement in fair value         164,703,222             (187,210,145)

Closing balance      1,363,895,473            1,544,283,491 

The terms of the financial assets are as follows: 

Maturity date

Start End

2-Mar-21 Issuance Maturity

Issuance 26-Oct-18

27-Oct-18 26-Apr-19

27-Apr-19 Maturity

9-Feb-23 10-Aug-19 Maturity

Issuance 21-Jul-20

22-Jul-20 21-Jan-21

22-Jan-21 Maturity

14-Nov-29 14-Nov-19 13-Nov-24

Please refer to the Loan agreements for the full terms of the Loans.

All repayments on the financial assets are made per the agreements. 

11

31-Dec-19 31-Dec-18

USD USD

Prepayments and other receivables                339,440                      232,121 

               339,440                      232,121 

12

31-Dec-19 31-Dec-18

USD USD

Cash at bank                431,447                      143,105 

The Company's cash and cash equivalents are held with The Bank of New York Mellon and Lloyds Bank.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2021 Loan 169,655,880 16.5

2022 Loan 312,041,667 27-Apr-22 9.52

7.346

9.625

%

Loans Nominal Interest rate Rate Period

2029 Loan 100,000,000 10.474

Loan 2029 was issued 13 November 2019 with a principal of USD 100,000,000 at an interest rate of 9.95%. The instrument pays coupons

and principal in USD.

INTEREST AND OTHER RECEIVABLES

CASH AND CASH EQUIVALENTS

2023 Loan 125,000,000 6 Month LIBOR + 7%

2025 Loan 599,300,000 22-Jan-25 9.727

9.249

9.75
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Fair value of Notes issued 31-Dec-19 31-Dec-18

USD USD

Notes Due 2021         175,956,137               126,066,715 

Notes Due 2022         323,629,492               732,573,980 

Notes Due 2023         129,641,938               114,400,000 

Notes Due 2025         621,555,309               561,843,750 

Notes Due 2029         103,713,551                                 - 

     1,354,496,427            1,534,884,445 

Movement in financial liabilities 31-Dec-19 31-Dec-18

USD USD

Opening balance      1,534,884,445            1,519,205,426 

Transition to IFRS 9                           -                 53,732,074 

Additions during the year         100,000,000               150,000,315 

Redemptions during the year       (436,858,333)                 (1,800,000)

Movement in fair value         156,470,315             (186,253,370)

Closing balance      1,354,496,427            1,534,884,445 

 Listing 

 Euronext Dublin 

 Euronext Dublin 

 Euronext Dublin 

 Euronext Dublin 

Please refer to the Prospectus for the full terms of the Notes.

14

31-Dec-19 31-Dec-18

USD USD

               526,738                        74,647 

               219,846                      276,301 

                     973                            968 

               747,557                      351,916 

15

31-Dec-19 31-Dec-18

USD USD

50,000 - Ordinary shares of £1 each                 73,300                        73,300 

50,000 - Ordinary shares of £1 each                 73,300                        73,300 

Each share is entitled to one vote in any circumstance.
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Presented as follows:

$ %

2021 Notes 169,655,880 2-Mar-21 16.5

Issuance Nominal Maturity date  Interest rate 

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

Interest payable for the year ended 31 December 2019 is $46,569,519. In prior year, the interest payable was netted off against the interest

receivable.

Corporation tax payable

Deferred income

CALLED UP SHARE CAPITAL PRESENTED AS EQUITY

Authorised, allotted, called up and fully paid

9-Feb-23 6 Month LIBOR + 7%

27-Apr-22

INTEREST AND OTHER PAYABLES

9.625

 London Stock 

Exchange 

Accruals

The 2022, 2025 and 2021 Notes are unsecured and the 2023 and 2029 Notes are subordinated. The Company has charged by way of security

to the Trustee (BNY Mellon Corporate Trustee Services Limited), all its right to receive principal and interest on the financial assets under

the Loan agreements. 

2025 Notes 599,300,000 22-Jan-25 9.75

2022 Notes 312,041,667

2029 Notes 100,000,000 14-Nov-29 10.474

2023 Notes 125,000,000
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Ukreximbank is 100% owned by the State of Ukraine, therefore the ultimate controlling party is the State of Ukraine.

17

The Company is not engaged in any other activities.

Risk management framework

         

         

         

         

(a) Market risk

Interest rate risk

Foreign exchange risk 

At 31 December 2019, the following assets and liabilities were denominated in Pound Sterling:

31-Dec-19 31-Dec-18

USD USD

Cash and cash equivalents                430,520                      115,777 

Prepayments                 40,253                        57,114 

Accruals              (219,846)                    (163,915)

               250,927                         8,976 
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The principal activity of the Company is to issue Notes and use the proceeds to provide finance to Ukreximbank under the terms of the

transaction documents. 

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes

for measuring and managing risk and the Company’s management of capital. 

Market risk embodies the potential for both losses and gains and includes interest rate risk, currency risk and price risk. The

objective of market risk management is to manage and control market risk exposures within acceptable parameters while optimising

the returns on risk.

The functional currency of the Company is USD. The Company is exposed to foreign exchange risk because the functional currency

differs from the currency in which other expenses are incurred and the currency in which its cash at bank is held. This risk is

however minimal. 

Market risk

Credit risk

Interest rate risk exists where interest rates on assets and liabilities are set on different bases or reset at different times. There is

minimal interest rate risk for the Company because the interest receivable on the financial assets is closely matched to the interest

payable on the financial liabilities. Therefore any changes in interest rates would not have a net effect on the Statement of changes

in equity or Statement of comprehensive income of the Company

The entire share capital of Biz Finance Plc is held by Apex Trust Nominees No. 1 Limited (formerly Link Trust Nominees No.1 Limited), a

company incorporated in the United Kingdom. Although Ukreximbank has no direct ownership interest in the Company, it is considered to

benefit from the risks and rewards of the Company's activities in the financial assets and liabilities. The results of the Company are therefore

included in the consolidated financial statements of Ukreximbank. This is the smallest group in which the Company’s results are

consolidated. Ukreximbank is registered in the Ukraine and copies of the financial statements may be obtained from the Company's website;

www.eximb.com.

FINANCIAL RISK MANAGEMENT

The Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company

has undertaken trading in financial instrument throughout the year. 

The Company has exposure to the following risks from its use of financial instruments:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market interest rates. There may be a timing mismatch between payments of interest on the financial liabilities and payments of

interest on the financial assets.

Liquidity risk

Capital risk management

CONTROLLING PARTIES
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(a) Market risk (continued)

Foreign exchange risk (continued)

As at 31 December 2019, the exchange rate of the USD to the Pound Sterling was 0.757:1 (2018:0.785:1).

31-Dec-19 31-Dec-18

USD USD

Financial assets at fair value through profit or loss         170,938,478               126,066,715 

Financial liabilities designated at fair value through profit or loss         175,956,137               126,066,715 

As at 31 December 2019 the exchange rate of the US dollar to the Ukrainian Hryvnia was 0.04188:1 (2018:0.03577:1).

An increase in exchange rates by +/- 5% would have increased/decreased Notes issued by $8,798,627 (2018: $6,303,336).

Price risk

(b) Credit risk

The Noteholders will only be paid to the extent that the Borrower can meet their obligations in respect of the financial assets.
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The fair value of the financial assets and liabilities are the same in Ukrainian Hryvnia, therefore impact of currency movements on

net assets is the same. 

Price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices (other than those

arising from interest rate risk or currency risk), whether caused by factors specific to an individual investment, its Company or all

factors affecting all instruments traded in the market.  

Other price risks may include risks such as equity price risk, commodity price risk, prepayment risk (i.e. the risk that one party to a

financial asset will incur a financial loss because the other party repays earlier or later than expected), and residual value risk. 

The maximum exposure to credit risk arising on the Company's financial assets at the reporting date is on financial assets disclosed

in note 10 to the financial statements.

The Loans have been issued to one counterparty, Ukreximbank, therefore the credit risk is highly concentrated. Ukreximbank is

100% owned by the Government of Ukraine. In November 2019, Moody’s agency upgraded Ukraine’s credit rating at Caa1 with a

“positive” outlook from a "stable" outlook. In June 2020, Moody's upgraded Ukraine's long term issuer and senior unsecured ratings

to B3 from Caa1, with a stable outlook, after the country secured a new financing program with the International Monetary Fund

("IMF"), aimed at counteracting the effects of the coronavirus pandemic.

Further stabilisation of the economic and political situation depends on the continued implementation by the Government of

structural reforms, and on other factors.

Further details are disclosed in the Directors' Report.

The IMF staff and the Ukrainian authorities have reached staff-level agreement on economic policies for a new 18-month Stand-By

Arrangement ("SBA"). The new SBA, with a requested access of Special Drawing Rights ("SDR") US$3.6bn (equivalent to $5bn),

aims to provide balance of payments and budget support to help the authorities address the effects of the Covid-19 shock, while

consolidating achievements to date, and moving forward on important structural reforms to reduce key vulnerabilities. This will

ensure that Ukraine is well-poised to return to growth and resume broader reform efforts when the crisis ends. The arrangement is

also expected to catalyse additional bilateral and multilateral financial support.

At 31 December 2019, the following were denominated in Ukrainian Hryvnia, being the 2021 Loan and Notes issued in Ukrainian

Hryvnia.

An increase in exchange rates by +5% would have decreased net assets by $12,546 (2018: $427) and a decrease in exchange rates

by -5% would have increased net assets by $12,546 (2018: $472).

FINANCIAL RISK MANAGEMENT (continued)

The Company is exposed to price risk by investing in the financial assets. However, any fluctuation in the value of financial assets

at fair value through profit or loss held by the Company will be borne by the Noteholders.
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(b) Credit risk (continued)

31-Dec-19 31-Dec-18

USD USD

     1,363,895,473            1,544,283,491 

               339,440                      232,121 

               431,447                      143,105 

     1,364,666,360            1,544,658,717 

Cash and cash equivalents

Other receivables

Other receivables mainly include interest receivable from financial assets held by the Company as at the financial year end. 

(c) Liquidity risk

Maturity of financial liabilities

Interest

$ $ $

Less than one year or on demand 104,335,179 197,916,668 302,251,847

In more than one year but not more than two years 112,430,605 640,966,671 753,397,275

In more than two years but not more than five years 45,989,707 160,416,668 206,406,375

In more than five years 51,578,125 137,500,000 189,078,125

    314,333,616      1,136,800,007            1,451,133,622 

Interest

$ $ $

Less than one year or on demand 150,570,976 436,400,000 586,970,976

In more than one year but not more than two years 198,865,098 830,550,318 1,027,415,416

In more than two years but not more than five years 46,202,306 243,750,003 289,952,309

In more than five years 10,968,750 112,500,000 123,468,750

    406,607,130      1,623,200,321            2,027,807,451 
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Gross 

contractual 

cash flows

 Capital 

repayment 

The following maturity profile details the Company's expected maturity of its financial liabilities and is based on the undiscounted

contractual maturities of the financial liabilities including interest that will be earned on those liabilities except where the Company

anticipates that the cash flow will occur in a different period. The maturity profile of the financial assets is similar to that of the

financial liabilities below.

2019

2018

Liquidity risk reflects the risk that the Company will encounter difficulty in raising funds to meet commitments associated with its

financial instruments, should the cash flows from its assets differ from those expected.

The Company held cash and cash equivalents of $431,447 as at 31 December 2019 (2018: $143,105), which represents its

maximum credit exposure on these assets at The Bank of New York Mellon having a credit rating of Aa2 for Moody's abd AA- for

S&P and Lloyds bank with credit rating A3 for Moody's and BBB+ for S&P.

FINANCIAL RISK MANAGEMENT (continued)

Gross 

contractual 

cash flows

 Capital 

repayment 

The Company’s maximum exposure to credit risk in the event that counterparties fail to perform their obligations as at 31 December

2019 and 31 December 2018 in relation to each class of recognised financial assets is set out below:

Because the payment and receipt of interest on financial liabilities and assets respectively, are closely matched and the

administration expenses were either paid upfront or are reimbursed by the borrower, there is limited liquidity risk.

The Company’s liabilities due within one year are disclosed in the Statement of Financial Position. As described in note 13 to the

financial statements, the Company’s main liabilities are its Notes. Note repayments commenced in 2019.

Financial assets at fair value through profit or loss

Other receivables

Cash and cash equivalents
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(d) Capital risk management

(e)

          Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

          

          Level 3: unobservable inputs for the asset or liability.

Valuation principles

Valuation governance

Assets and liabilities by fair value hierarchy

The following shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

31-Dec-2019 Level 1 Level 2 Level 3 Total

USD USD USD USD

Financial Assets at Fair Value Through Profit or Loss

Financial assets - - 1,363,895,473 1,363,895,473

Total Assets measured at fair value - - 1,363,895,473 1,363,895,473

Financial Liabilities at Fair value Through Profit or Loss

Financial liabilities - - 1,354,496,427 1,354,496,427

Total Liabilities measured at fair value - - 1,354,496,427 1,354,496,427

31-Dec-2018 Level 1 Level 2 Level 3 Total

USD USD USD USD

Financial Assets at Fair Value Through Profit or Loss

Financial assets - - 1,544,283,491 1,544,283,491

Total Assets measured at fair value - - 1,544,283,491 1,544,283,491

Financial Liabilities at Fair value Through Profit or Loss

Financial liabilities - - 1,534,884,445 1,534,884,445

Total Liabilities measured at fair value - - 1,534,884,445 1,534,884,445
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Fair value

Financial assets and liabilities that are measured at fair value are grouped into three levels of a fair value hierarchy. The three levels

are defined based on the observability of significant inputs to the measurement, as follows:

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or

indirectly; and

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or 

most advantageous) market at the measurement date under current market conditions, (i.e. an exit price), regardless of whether that

price is directly observable or estimated using a valuation technique.

The Company’s fair value approach and governance includes a number of controls to ensure appropriate safeguards are in place to

ensure quality and accuracy. Company uses third-party pricing quotes to obtain fair values for the financial liabilities. These third-

party pricing quotes are assessed for reasonableness against available trade data for the securities and compared to other available

third-party quotes and differences are investigated.    

FINANCIAL RISK MANAGEMENT (continued)

The cost of capital was considered by agreeing and paying most of the fees upfront. The capital structure of the Company consists

of debt, which includes the borrowings disclosed in note 15 and equity attributable to the share trustee, comprising issued share

capital and retained earnings as disclosed in the Statement of Financial Position. The Company is not subject to any external equity

capital requirements except for the minimum requirement under the Companies Act 2006 which is £50,000. The Company has not

breached the minimum requirement.
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(e)

Valuation techniques

Financial assets and liabilities

Movements in Level 3 financial instruments measured at fair value

Fair Value

 USD

Financial Assets at FVTPL  1,363,895,473 

Financial Liabilities at FVTPL  1,354,496,427 

31-Dec-19 31-Dec-18

USD USD

Opening balance      1,544,283,491            1,410,343,572 

Transition to IFRS 9                           -               172,949,749 

Additions during the year         100,000,000               150,000,315 

Redemptions during the year       (445,091,240)                 (1,800,000)

Movement in fair value         164,703,222             (187,210,145)

Closing balance      1,363,895,473            1,544,283,491 

31-Dec-19 31-Dec-18

USD USD

Opening balance      1,534,884,445            1,519,205,426 

Transition to IFRS 9                           -                 53,732,074 

Additions during the year         100,000,000               150,000,315 

Redemptions during the year       (436,858,333)                 (1,800,000)

Movement in fair value         156,470,315             (186,253,370)

Closing balance      1,354,496,427            1,534,884,445 
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BVAL: Indicative prices, Comparable 

securities

BVAL: Indicative prices, Comparable 

securities

Techniques

Assets measured at fair value

Liabilities measured at fair value

FINANCIAL RISK MANAGEMENT (continued)

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets and liabilities which are

recorded at fair value.

Fair value (continued)

2019 Principal Valuation

Independent pricing vendor

(Bloomberg - BVAL)

Independent pricing vendor

(Bloomberg - BVAL)

Unobservable inputs

Financial assets are the financial instruments that the Company makes available to Ukreximbank following issuances of financial

liabilities. The fair value of the financial assets are matched against the corresponding financial liabilities by using the market price

for these derived from Bloomberg based on the BVAL model, as a proxy as the two instruments have similar terms. The BVAL

price is the best indicator of a representative price given the volumes of trades are low for these securities and often the latest

transacted price is in excess of 30 days from the period end. BVAL allows management to use a blended, representative price at the

year-end date that can be relied upon based on a combination of trade volumes, market liquidity and entity micro/macro economic

issues that would not be captured in the last traded price more than 30 days from the year-end, hence classifying both the financial

assets and financial liabilities under Level 3. The estimated fair value would increase/decrease if there are changes within the fair

value of the financial liabilities
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(e)

Fair value of financial instruments not measured at fair value

31 December 2019 Level 1 Level 2 Level 3 Total

In USD USD USD USD USD

Financial Assets:

Other receivables            339,440            339,440                       -                           -                      339,440 

Cash and cash equivalents            431,447            431,447                       -                           -                      431,447 

Total financial assets            770,887            770,887                       -                           -                      770,887 

Financial Liabilities:

Other payables            747,557            747,557                       -                           -                      747,557 

Total financial liabilities            747,557            747,557                       -                           -                      747,557 

31 December 2018 Level 1 Level 2 Level 3 Total

In USD USD USD USD USD

Financial Assets:

Other receivables            232,120            232,120                       -                           -                      232,120 

Cash and cash equivalents            143,105            143,105                       -                           -                      143,105 

Total financial assets            375,225            375,225                       -                           -                      375,225 

Financial Liabilities:

Other payables            351,916            351,916                       -                           -                      351,916 

Total financial liabilities            351,916            351,916                       -                           -                      351,916 

18

Page 33

Sensitivity of fair value measurement 

Fair value (continued)

Any changes in the prices of the financial assets at fair value through profit or loss would not have any effect on the equity or net

profit or loss of the Company as any fair value fluctuations in prices are ultimately borne by the Noteholders. As at 31 December

2019, exposure to price risk relates directly to the value of financial assets amounting to USD 1,505,876,857 (2018: USD

1,544,283,491).

An increase of 10% in the market prices of the financial assets at the reporting date would result in an equivalent increase in the fair

values of the Notes amounting to USD 135,449,643 (2018: USD 153,488,445).  A decrease of 10% in the market prices of the

financial assets at the reporting date would result in an equivalent decrease in the fair values of the Notes amounting to USD

135,449,643 (2018: USD 153,488,445).

Carrying 

Amount

RELATED PARTY TRANSACTIONS

Apex Trust Corporate Limited acts as Director, and corporate service provider for the Company.

During the financial year, the total fees incurred for these services were $76,732 (2018: $251,615) and $40,253 (2018: $5,209) was included

as a prepayment in the Statement of Financial Position at year end. All transactions with the Apex group were at arm's length.

Ukreximbank is the Company's immediate controlling party and is the single counterparty or borrower representing the entire loan receivable

balance provided by the Company. The details of this instrument can be found in note 10 to the financial statements.

FINANCIAL RISK MANAGEMENT (continued)

Carrying 

Amount
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 Adjustments  Restated 

 USD  USD  USD 

31-Dec-18 31-Dec-18 31-Dec-18

Statement of Comprehensive income

Net gain/(loss) on financial assets at FVTPL   (187,210,145)         153,459,126               (33,751,019)

Net (loss)/gain on financial liabilities at FVTPL     186,253,370       (153,459,126)                 32,794,244 

Statement of cash flows

Fair value (gain)/loss on financial assets     187,210,145       (153,459,126)                 33,751,019 

Fair value loss/(gain) on financial liabilities   (186,253,370)         153,459,126               (32,794,244)

Interest income                       -       (153,459,126)             (153,459,126)

Interest expense                       -         153,459,126               153,459,126 

20

Impact of Covid-19
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There were no other significant events occurring after the date of the Statement of Financial Position up to the date of signing of the financial

statements.

PRIOR YEAR RESTATEMENT

Ultimately, the prior year adjustment had a nil impact on the retained earnings as the adjustment had an equal and opposite effect on the fair

value of the Loans and Notes in the prior period comparatives.

In prior year, the fair value of Loans and Notes were incorrectly presented as the fair value did not include the effect of interest revenue and

expense. Restatement of the balances have been made in the Statement of Comprehensive income and the Statement of cash flows with a nil

impact on the net profit of the Company.

In year 2020, there was a redemption of $62,500,000 and $10,416,668 on the Note 2023 on the 7 February 2020 and 9 August 2020

respectively. In addition, there was also the redemption of $62,408,333 on the Note 2022 on 23 October 2020. In year 2021, there was a

redemption of $191,676,000 on the Note 2025 on 22 January 2021 and a redemption of $10,416,667 on 9 February 2021 on the Note 2023.

 Previously 

presented 

SUBSEQUENT EVENTS

Since the reporting date, there has been a global pandemic from the outbreak of Coronavirus ("Covid-19") which is causing widespread

disruption to financial markets and normal patterns of business activity across the world, including the United Kingdom. The Directors have

concluded that the spread of Covid-19 represents a non-adjusting event occurring after the reporting date and therefore, it remains

appropriate that the measurement of assets and liabilities as at 31 December 2019 reflects only the conditions that existed at that date.


